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PROCILAMATION NO. 1289/202

Proclamati ide f icultural
Production Contracts

WHEREAS, it is key in improvements in
product quality, production efficiency, agricultural
production competitiveness and 1 linkage to agro-
industries is akey pillar to realize structural
economic transformation;

WHEREAS, it is critical to create market
linkage between agricultural producers and
processors, value adding agro-industries and larger
buyers in a sustainable manner by transforming
them to produce for market;

WHEREAS, the existing Laws do not
adequately address the particular nature of
agricultural production contracts, it becomes
necessary to put a system in place that guarantees a
producer-contractor  relationship led by a
comprehensive legal framework and ensures
knowledge, skill, and technology transfer as well as
market linkages;

NOW, THEREFORE, in accordance with
Article 55(1 & 6) of the Constitution of the Federal
Democratic Republic of Ethiopia, it is hereby
proclaimed as follows

126 dm 7o, S
Negarit G. P.O.Box 80001
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heA A28 PART ONE
mPAA GENERAL PROVISIONS
8. A°PC COn 1. Short Title
LU APE “CUNCGT 9°CT AI°LTS AAovl-T This Proclamation may be cited as the
PVYEYEY Aoy P APE G “Agricultural Production Contract Proclamation
AAEPTH/ENTE 0 Amdd LTAA:: No.1289/2023”
€. 1Tca%2 2. Definitions
PPA. A0 AA TG PO2P0ma- QAP unless the context requires otherwise, in this
AN C LY APE @-0P:- Proclamation:
b/ “CANCST 9°CT” A+ Aréldwm TavCHt 1/ “Agricultural Produce” means processed
ol9® - to(CAG Al DB oy P feed, seed,breed; of plant, animal and fish
PAZPT: PAINAT AG €90 HCS 9°C-T and their product in a raw or produced and

A0 PNl oG -t

e/ ‘R0 At CAAD Dt 09 6PA:
227 Wl: Qoo &C: 70 971 PG
TA: RO AACT AT 0LETIC AAGS.
POLTATTI° PP AAA:

i/ “00PI1: TN PANCOH: PANS: PPOT:
PPLPl: PRTAAT: PeLGLH: PNENCE
Pon§: PPav®)Pavye: (V7 PA-ThAha
APE: PAISOTE AT A PAong
ANA7 A7%09° L7 PL7 o-mA7
faPaAAN:

o/ “CUNCT 9°CT oA “0T 1PNCT 9°CT
APl RS Aol oo Po1.R4
NPt P oA (1%l A0
Pam- AhA ool Il ot

L/ ROl Mt ePNCST PG
ANl RIS IC @ PO
PATAN o0 MG e AP Pho-

0L9° VN e TWNC PP Aol
17 Ao o
E RICETT TN
a0 A0é-Lt
hanan s IC

PLHI avél PO LY
PINCT  I°CH+ ATl
oA 29710 Ao o2

Z/ e eTe oA TN PUINCT G oA
9Lt P Aol L0 eHd FCT
oy PanCt RS  hAeT PGS 9°CHT
APCET IC A ten"¢ PINCS  9°CT
NIl POLLLC I NI 1ot

2/

3/

4/

5/

6/

7/

processed form;

“Animal” means cattle, sheep, goat, draft
animal, camel, chicken, bee, fish,
silkworm, pig, any others those that might
be domesticated in the future;

“Plant” means cereals, pulses, oil crops,
vegetables, fruits, root crops, spices, forage
crops, non-banned stimulants, industrial
crops, forest & forest products and other
cultivated crops;

“Agricultural Production Contract” means
an agreement between agricultural produce
Contractor and Producer that is registered

by an appropriate body to register
contracts,
“Contractor” means any person Wwith

investment & trade license or an eligible
cooperative who enters into a contractual
agreement with a Producer for agricultural
production;

“Producer” means any person who has his
own holding or rents farm and enters into
contract with a contractor for agricultural
production;

“Out-Grower Contract” means a kind of
agricultural production contract where the
contractor himself is a producer on his
holdings and enters into an agreement
withother  agricultural producers for
additional agricultural production.
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‘A oA TN CPNCT CT oA
987t VS hOoolT 060 P PN LF
LRI ARG L WI°CET APRN4. MWL

L/

IC CAMNCT »CT AN/l
oy LLC 10 WYYt -k
b/ ‘eaan APILT A" VAT PANCE

T oA 98Tt T RNewlT RS
AL N LPSTo- 0170HE 017
£I6 AT T0TA0C PeLhSo7 PNCS
g°CT PINov T NI Yo

I/ "CANST oA TNt PMNCS PG oA
9Lt PT  NMAPLTE  4PL RAVNYT
PO Am AI°LET ohde hhdoolsE IC
o P C 1 NI°I°h T -t

18/ “PO1E 017 01 MANop TG MhI° T
aoiii 1°72.9%.2: P10CT 9°CT oA 1.8-T
N4.25%To €26 P20 (o Yo

T8/ “PNYT 0T AMNCT 9°CT TI0L7,°
C%.m-N\ 9°CT NHC: 1480407 04 0L 04
Al9°: PERLh £06: 245770 APCOT
AG ANT PGS BN 0B 257 Pt JA:

I/ “ekntn £26° 201 PPTINCST 9°CA7
n99°lt 1.t Polamltar Lot G
PAVA T 2AMS AG PI°HC AIAMNT 12

T0/ “A0N0 PAm AN TINT APET AS
AP A“I04.09° N“%.0m- L7707 ®L9°
aavl PPTF CFIVPT ANTS DALYT
Prame- PMCT “LL0EC 0fL9° NnAA
PNCG PoLonplrlo- oo 3N T ARI° Yot

IZ/ “UL0EC TINE PNCT UL EC 1ok
IZ/ “DAN” 0T MAACXRe 48464
LI00LP STNAN oo 7Nt Wrdbo
47 aoow /A PIE @90 AN AT RS0
AN 0177 A0 TS 8C7: Lol P ANTSACT
LI GA

8/ “Centralized Contract” means a kind of
agricultural production contract where the
contractor does not have his own holding
but enters into an agreement with producer
while supporting him;

9/ “MultipartiteContract” means a kind of
agricultural production contract between
the contractor and the producer with active
support & coordination of a third party
based on good will of contracting parties;

10/ “Intermediary Contract” means a kind of
agricultural production contract made by
person on behalf of the producer with the
contractor;

11/ “Third Party” means a person who provides
support in agricultural production contract
processes between the producer and the
contractor;

12/ “Input” means improved seed, fertilizer,
pesticide, herbicide, technical assistance,
financial access, and any agricultural
technology necessary for enhancing
production;

13/ “Technical Assistance “means any
knowledge or technical skills or training
necessaryinthe process of agricultural

production;

14/ “Appropriate  Authority” means the
Ministry of Agriculture or respective
regional organ responsible for Agriculture,
upon which the powers and duties are
vested under the provisions of this
proclamation; and its  regulations or
directives issued for the implementation of

this proclamation.

15/ “Ministry”
Agriculture

means the Ministry of

16/ “Region” means any region referred to
under Article 47 of the Constitution of the
Federal Democratic Republic of Ethiopia
and includes Addis Ababa City
Administration, Dire Dawa

Administration. ;
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1/

“Go "0+ 775 0-9° PH.PC Qo 0 L9°
Nh? CAd-7- T oo ¢1-Ama- AMA 1o-:

I/ QY APeE (w78 23 PHade- €797

PAATI° 23 LIl

g £14.9901 o7

Lv

A0S AT A0 QAo AhA AL

h9° LT
14.97.

APE  N1IG®9° AOoplfe

LUGTA::

hed v-at

PUINCT °CT oA o) YA hPedANS LHY

e

b/

o/

blo D)
~

11
~

AP lAT PLCEC A1

PYNCG I°CT oA haoo(1 bt PLEI -
AQool . @P9° A9 N°7.ePCNo-
Po-A VA o141 AT LTAA::

PMNCET 9°CH @A ov¥d Yol
0L PN APCN LTAN::

N4 V-4

oA Pooyd YA PICATT 98T PO
PANGLA V277 aoom7h: PPeT LLEBD:
P10 1217 PoIhey ¥ av N ¥
PUINLON.e (J7F:  PULLNLAD L IGF:
PRI-TAT  AS AT PP A%
ALV COUTA oo lBEPT LenI°liN ::

Y KA7P& 700 A7PA (8) C11000-
LSCI° ViGF0-9° o PSP 4RI 0 L9
NP PAUT PATNT &CET
PPNCT 9°CT @A77 hhoodhht U0,
Q0e0P: VAN 1Pl @LI Qoo T
LTAA::

Po-A- VAN PPLOAT TPPL @17 Por-A?
U2 2F QA0 AenlST 0E LR
Ao L10A::

N20CE 9°CT oA £CLC 1.0 1TPPL
O1TT QANEE o017 A ALLINT -
LTAA::

17/ “Person” means a natural or juridical
person;

18/ under this proclamation, an expression in
the masculine gender includes the
feminine.

3. Scope of Application

This Proclamation shall be applicable on any
contractor, producers, third party and
appropriate authority..

PART TWO

EORMATION AND CONTENT

4. Initiati IN ol

1/ The formation of agricultural production
contract can be initiated through contract
offer by either the Contractor or the
Producer.

2/ The initial offer shall be in either writing or
oral.

3/ Contract initial offer may include
information like produce type, price, terms
of payment, quantity, quality standard,
deadlines,  storage, place of produce
handover, kind of support to be provided,
tracking and any other information
necessary to support all parties to make
decision.

4/  Notwithstanding the provisions of Sub-
Article (1) of this Article, any government
institution or non governmental
development organization may create an
awareness, initiate and facilitate an offer .

5/ The offeree shall be given sufficient time to
review and understand the terms of the
contract.

6/ Both parties may be assisted by a third
party in the process of agricultural
production contract negotiations.
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. PMCS P°CT @A KRHIEST

PNCS  9°CT oA (177247 Yt

N& V4 ool I8+ hAT::

b/

+PPL 15T PMNCE 9°CT o-ATe-7
(R7L ey hHne 0ae Wr R8P
APHIE CTAN: KI5 17 PhAA. Crvee
LIP ooP7 WO

oA hA7e Nae arr 2329F AN 84
e1C19c ALY OhAT oA eé.ooo( T
NAA P 232 Pir LUSA ::

PNCE  9°CT o Ae70 070
POANCT &1 ovdl9° ha0: h°anc T
A75 RN A hAhA Tohe AU
L0A\::

blo D)
~

PINCT 9°CT oA @A Aova Al
2~ AMN7 N1amao- ANA av av'l)A]
VY EEE

@A WPNCTE °CT o L7902 o,
AT AR Polmdn AT St AT
0N7&T hlédldoo Po-a- P8 IC Po-Q.
A UProe o Aol AT
atama- AhA ooPlA AAVT@-::

11
NS

£INCS F°CT a-A LH-t

PINCS 9°Ct+ ao-A (.70 Polhtam- et
AT Lo B10A:-

8/ PhI°CE AT PANOwlE ov-d. N9° AT

hL4q:

€/ AQowlsE PN AIPT RCET hwy
PATOAN T o0 G 7L 4.2 L BPC:

F/ AOonllE Pon 3900t PO CCEA Oy
PRPoo(lt 1 WG CINE AP L

0/ WAool V0L ~é- “TINC APTT hDP
Ao 1 21701 e9°0nC oldi:

&/ PhYCeE Pend QAT TR,

PPANC ol L9 hIP Povlt
née o

5. Agricutural Production Contract Form

1/ An Agricultural Production Contract shall
be made in writing using simple and

standard language.

2/ The parties may draw up their contract in

one or more languages, one of which is the
working language of the Regional S tate.

3/ Where the contract is drawn in more than
one language, the version with the
Region's working language shall be the

governing in case of discrepancy.

4/ The Contract shall be attested by at least
three witnesses, one of whom shall be a

representative of the appropriate authority.

5/ The Agricultural Contract shall be registered
by the appropriate document Authentication
and Registration Authority.

6/ Where the text of the contract refers to
documents and texts other than the
provisions of the contract, such documents
shall be attached to the signed copy of the
contract for registration upon submission
to the appropriate document's

authentication and registration authority.
6. Content

An Agricultural Production Contract shall at
least include the following:

1/ The names and addresses of the Producer

and the Contractor;

2/ Investment and business license reference
number, if the contractor is a private
producer company;

3/ An establishment regualtion and trade
license, for public owned enterprise

contractors.;

4/ Registration Certificate,

contractors;

for cooperative

5/ For producers, Land Owner Certificate or

legal land rent contract ;
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Z.

i eNCS PCT o %9497

7/ PMam- we9e  PU0.f 0 OGRS
APACT wey° o140 Wt

T/ PhI°LE AG PRONGDLE avAlFG 18,3 P

b/ eoCt 9L TS Poom’ appen,

a1 4.CA T

I/ e2N%T A5 e9°CT PO hoaNT:

I8/ 0T 2CUTS Pooh, A4-4.77
T8/ ethih Lo6 98T

ATERNANTE  CASTET AT PROOC
aoAl+ AANA17 ool €702

I/

16/ @A RT8LLOI° VL4 PUUTA- WhPI®

nAe et 9°n7 .04

1% e TPPL 01T 0&-0T oLy 1027
aoA175 1L,377 AAINTANGE PolomAlk:
IR P T

1%/ e0CT 9°C a-a. 07F PoLBL0T b
NaA“2aqaAa0T o L9 AN PeCNT:
NA“LL L0 V2T 21-2Co% T
Pogaopvl: €797

1%/ AAopANO0ET7 aoo@ T ooy 25

N°Ct+ o ool PGl PTG
aoom? (lovdin @LI° NovgnooC ALY T
.é.mC PP ~ 0T Y0-Hhh e
NA“?.L.L0 T

I/

T/ e1NCST 9°Ct oA PHéooo(t LS

NJ::
hea 7ot

PINCSE °CT oA L4 T: P1+PPL @15 T
o115 18,3 PF

PINCSE °CT ao-d L14T

LY APE 20CS 9°CT oA 9L+ T

PorhtA-T GF-:-

6/ The objective of the contract;

7/ Agricultural Production site and its
boundaries or quantity of agricultural
produce;

8/ Rights and Obligations of the Producer and
the Contractor;

9/ Type, quality and quantity of agriculture
produce, and descriptions of unit of
measurement;

10/ Pricing mechanism of agriculture produce
and input;

11/ System of transportation and related costs;

12/ Types of technical supports;

13/ As required legal provisions related to
Breeder' and intellectual property rights;

14/ Provisions specifying the causative events
that can be considered as force majeure;

15/ Provisions on inheritors or substitutes of

contracting parties and transfer of

obligations & rights;

16/ The duration or validity date of the contract,
and conditions as well as procedures of
agricultural production contract renewal,
amendment, alteration or terminations;

17/ Dispute resolution mechanisms;

18/ Price amendments when quality & quantity
of the agricultural produce exceeds or
drops below agreed quantity and standards
respectively; and

19/ The date and place of signature by the
parties to the Contract.

PART THREE

IYPES OF AGRICULTURAL PRODUCTION
CONTRACTS. RIGHTS AND OBLIGATIONS
OF PARTIES

7. Types of Agricultural Production Contracts

According to this Proclamation, the following
are the types of Agricultural Production
Contracts:
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P TPTE A
PTA @A
aa-(H P77 o-A:AT
PAIGY @A::

PAND L E oo 1G 18,3 PT

b/

)
~

ANaplGE CoLNFAT oo BT BG4 -

V) Name- 0%t AS ¢Ehih Lo
aow/lg PNPLlA ol NP
AP TRLT NNV PRIPEET POl
0J e A% PovidTA:

A/ 0TNCT 9°CT oA M1Tovpnlo J
L CI°CET PLTT aovm’r REIIMm
Paov Nt

No-a- OFmPdo cowlA4 PPOCT
PCT7 Pt PLLAMANE  PNGAT
APCO RI°LE Ppi-T REBT £A714
PINCE 9°CT ALPCN Phaomln(S
AT Nh D TP 9184

o/

AQav i PoLFAT 18,02 LG T A -

V) (-FA?240T avhil hIP PATOAN T a0 )T
AG 7L 4P L w9 PNt e
QNG PP Gort LA 0L
P 1IN CATIT &CHET ooy
P07 eLINT CHERoo()l (hd PP LN

A) NMNCT 9°CT o oowlal RN
LT @7 PINCT INGTT &G ¢Ehih
£ 960 AQYCLE PTIPLA:

AP onldE RTS.LN TAS
e-bnLh €96 097184

«h)

a) (1TNCT 9°CT oA oowlTl e e
NoPd-k Covd.p9:

1/ Out-grower Contract;
2/ Centralized Contract;
3/ Multipartite Contract; and

4/ Intermediary Contract.

G | Risl 1_Obligati f
Contractor

1/ The Contractor shall have the following
rights:

a) To enter into the production farm of the
producer to follow up whether the

production process is undergoing
according to provided input and
technical support;

b) as indicated in the agricultural

production  contract to  receive
agricultural produce at agreed place &
time, confirming its quality and
quantity;

c) to reject any substandard product
brought from the producers and make
him accountable provided that he
supplied the necessary inputs,
according to the contract, that ensure
agricultural produce quality.

2/ The Contractor shall have the following
obligations:

a) To submit an investment and trade
license or cooperative registration
certificate  or  public  enterprise
establishment regualtion in areas of his
engagement;

b) to ensure the delivery of input and
technical support to the Producer as
agreed in the agricultural production
contract;

¢) to track and monitor the producer to
compile the required information are
documented;

d) effect payment to the Producer at time
agreed in the Agricultural Production
Contract;
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w) (197NCT 9°C oA avw /ot A" Navdot
N QAP hoLL0ES ©L9° A0
hao- OL.¢ PNPT 294910 ACtTHé0 T
NPLA POLTAE HCHC  hé.900v-
N°'1.0k4 avavl @ C1ADN::

0. PAPLE TS 18,3 P

b/

)
~

AP PolrtAt oA LG4

V) hhdoolsE No-d. oowle P09 T RS
neae 217 1=

a) ArNcs R CT oA aowlor
hhfo sl P2L0mam-7 0% T 981
PGS oomT Nodl: REIUNM

Paonll AT PoomdbIo:

eoldnla7 P09 T PéTHT oom't7
0924717 1.4 eA0ts o177 o9
AN PAm- AMA £ 6

«h)

av)

CENLNNAMTS  PI°NC AN T
NAQov T CavP(lA::

AP CE POl tAT VLT PTF LTI A -

V) @A aowldl PPNCE 76 od 17
Tkt @& TN9°L FNNC PovQt:

A) No-a.§ 09°hdi-va0 oowlt obs-P
Pl NPT PTG 07

NAQov s £ 94
Poo\ml-:

,h) anldB  Pav PNG

av) PPCT Pl CULLATNAST ANNTTT
PoLb 70 AT PG 07

w) (l@-A. oow/l-l PPCATT (-HAAo- 0J
LH: PLTG avmy REDIm AhNav -
90401 :

9.

e)

submit a competency of certificate
issued by the Ministry or an
appropriate Authority that assures his
competence to engage in agricultural
production contracts; particulars shall

be prescribed in the Ministry
Directive.
Rights an ligations of the Pr I

1/ The Producer shall have the following rights:

2/

a) to get input and payment from the

contractor based on the contract;

b) to confirm the type, quality and quantity

¢)

d)

of agricultural input provided by the
Contractor at delivery and comply to
agreed applications;

to get support from a third party or an
appropriate authority in assuring input
quality and quantity;

to get technical, training and advisory
support from the contractor.

The producer shall have the following
obligations:

a)

b)

Enter to production activity following
the appropriate agricultural season
indicated on the contract;

To carry out the necessary seasonal
agricultural  production activities,
according to the contract;

With support of the contractor to
document the necessary information;

take appropriate measures that enhance
quality of agricultural produce and
minimize losses;

ensure delivery of agricultural produce
at agreed place and time with the
quantity and quality specified in the
agricultural production contract.
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1.2910CS °CT Po: Phef HE AT hh4d-L.A

&/ TPPL 01T No-A Po04.5907 CNCE

8/

o/

11
~

1)
1o

goCT P POILT RS TR @ LT
LONTA:::

1PPL 19T PINCS 9°CA7 mPAaa
Po wlI PImA PO nePe NN NIAD
TNE.C AOVT@-:

Yy R7+& 700 A74& (8) ¢HLr1e-
A7 Tmd S oA b1ado- CPet
LLE Naodin wL9° (ovehaoC ALY T
é.mC P2 o0t “I0-ThDe  No-A.
006 “10Povp AAQVTw@- ::

TPPL 1T PINCSE  CET PD
Ahdd.A AT Pne e L 0900 “M0Paog
AOMDVTFo-::

070Cs 9°Ct+ oA P&CTT 10eT

VYT HARYT AYT4 o1 09GO
cann 18 e9CT Me PO oA
0-1ado- 142 he 0L9° NP PO A7RUY
val: TPPL 019 NLCLC PPD
aANe  ALRCE  LFAA:: HCHS
N?21.0k4 avavld @ COATA::

Ao T oA Moo L o0
gdhllo7  e9°C T+ PO L9eC ST
PO PMNYT PIGT LT AAILT

eHam PLov 0GP ha APSTH 077847
AALT AP0 Lo N5 QFh (Oov-
Nhé Ao 270 200 O 0Ly hAo-Ps
NAm- AA CT7HA AdTAad OhA 0.
L XA NV EIT

. PMCS PPCT _oom7? QAo @(F

TPPL @197 :-

b/

PNNCG 9°C-1:77 A8
0206 o7 AAVT®-:

aom’7s oo, P

No-A htesphrto- P9°CT opm’? Aoodin
®LI° QovenooC ooiN% AT PULTA
NI e Po-A A7 REE N1AK
1922 No-a. o0t P AAVTFo-::
HCHS N°2L0ES avonl P LOOGTA:

10. Price, Mode, and Term of Pavment of

Agricultural Produce

1/ The parties shall clearly state, in the
contract, the price of an agricultural
produce, cost of production, and other
related costs.

2/ The contracting parties shall clearly specify
either the total or wunit price of the
Agricultural Produce.

3/ Without prejudice to Sub-Article (2) of this
Article, the parties shall state the basis for
price revision in a causative event where
quality of the agricultural produce either
become below or above of what has been
agreed in the contract.

4/ The parties shall clearly specify mode and
time of payment for the price of the
agricultural produce.

5/ The parties may agree to renegotiate on
price when escalations occur at time of
agricultural produce delivery, above or
below the price indicated on the
agricultural production contract,
considering equity and long-term interest
of both parties. particulars shall be
prescribed in the Ministry Directive;

6/ As indicated on the Agricultural Production
Contract, the Contractor shall deposit
payments, through the nearest bank
account of the Producer or through eligible
money transfer, after receiving the
agricultural produce while deducting price
of input, and other advance payments made
to the Producer.

ifvin antity of Agricultural Pr

The parties shall:

1/ clearly determine average quantity and units
of measurement of the agricultural
produce;

2/ clearly determine phenomena that might
cause increase or decrease of quantity of
agricultural produce to either above or
below the agreed quantity and effects
thereof on the enforcement of the
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12.

13.

agricultural production contract. particulars
shall be prescribed by the Ministry
Directive;

3/ If parties fail to clearly specify the quantity
and measurement unit of the agricultural
produce, they can decide upon

negotiations.

ifvin ality of Agricultural Pr t
1/ The parties shall clearly specify verification
mechanisms for agricultural produce

quality standards.

2/ Without prejudice to Sub-Article (1) of this
Article, the parties shall clearly specify
phenomena that might cause the deviation
of quality of the agricultural produce from
the agreed quality and effects thereof on
the enforcement of the agricultural
production contract. particulars shall be
prescribed in the Ministry Directive;

3/ The agricultural production contracting
parties shall clearly specify packaging,
labeling standards and expenses of
packaging, if any, and the party that shall

bear related;

Input lv and Pavment

1/ The parties shall clearly specify, in their
agricultural production contracts, the type,
quality, quantity, time and place of
delivery, mode of transportation, and price
of input to be provided by the Contractor.

2/ Notwithstanding the provisions of Sub-

Article (1) of this Article, the price of the

input to be provided by the Contractor

shall not be higher than the prevailing local
market price of same or similar input at
time of delivery.

3/ The Contractor may pay in advance cash or
through other mode of payment to the
Producer for input purchase or other
expenses; such payment, however, shall
not be higher than the agreed total price of

the agricultural produce.



b8l 1 DT IHM krC BT O BB 7 EOIE 990

Federal Negarit Gazette No. 27, 6™ July, 2023 ..........page

14780

18, 290CS 9°CT+ chhA

1)

Hy )]

TPPL 19T PINCS 9°CE7F Po10sh0. e
0J: Lz PUIAAYM LTS Podh, Alid-4.7
w7 L1VTPA::

. NEFIG VLI PT7 0ATI0HANE

PNCST 9°Cr oA L77IBPTF RWrL1Tmd:
vio- +PPL 015 :-

4/ No-a- &30P T PLeTTPTFw7 ool
Y1A0G ALhahAgo:

No-A. 79227 P10 w7 18,32

ATANGE PoLF A PAAT 0T TPPL
017 &2 0T ANF -t

é/

Ay AiP& 700 A7PA (8) 01TLr1Me-
oow /g YL 377 CUINTANG AP ha
207 (FFOmo AN Qv ovdo9°
A0

IZ.7043F QATIT T

1ma)
IN)

eNCST  9°CT  TPPT Powf7 PATGT:
oom (A4 NPe AANCTIA: PPNC ne e
10 0LI° PACLI UL PACH awil PP
£I6 AT AN TMNNEITTF2F 00T E 017

A I FATo AN HCHS N°LL0TCT
7Nc 0T 270 LONGTA::
h&A Aet
PINCS °CT oA 18,3 PFF oot
NAA oo FA

. DA 0AL PP LA

&/ hadP9 Nae oY LA A0A- PULTA

PEE okt eoLhtac T PP AAA -

V) 07 PP &0 NoL0E AI°ET

nh-A 6’ Yvaoye:

A) hoom'r Pad. o L9°
4) N9° NP+EF oLy
av) WA heD:

w) ol avppdp
R T P O

£10 NG 10
Wty oo :

oL’ T4 ol

14.

15.

16.

17.

Deli f Agricultural Prod

The parties shall specify place and time of
delivery, mode of transportation, and the party
that covers the cost of delivery of the
agricultural produce in their Contract.

Transfer of Rig] 1 Obligati

Without prejudice to provisions
agricultural production contract, parties:

of the

1/ shall not be deprived to transfer their rights
stated subject to contract terms;

2/ shall only transfer their obligations under

the contract upon the consent of the other

party;

3/ According to the provision of Sub-Article (2)
of this Article, the transfer of obligation
shall be done through
appropriate authority.

responsible

! . o I .

Contracting Parties may acquire incentives like
insurance, wide scale of market linkage, capital,
tax holiday or relief, farm machinery support
and other incentives from a third party.
particulars shall be prescribed by a Regulation
of the Council of Ministers.

PART FOUR

NON-PERFORMANCE OF CONTRACT

OBLIGATION
Force Majeure

1/ The following unexpected phenomena canbe
considered as force majeure:

a)

serious illness of the producer, if he
himself is responsible to perform
activities;

b)
¢)
d)

extreme high or low rainfall, flood;
extreme low or high temperature;

fire accident;

earthquake or landslide;



Ph Lt 1 26T DM kpC KL O3 KD 7 EATE 9.9°

Federal Negarit Gazette No. 27, 6™ July, 2023 ..........page 14781

1)

l) QAP LT a0 (1 Fen1e ToOT
P924.7C Q@ 04N h&IET ARG

0) herrC 0AL VT PATNAT ©L9°
AOP T NG 0L old 0% ot
TTFw-::

)

/[ Y A7P&X 700 RIPAR (8) CTFNLNS T
had9® 1Ae ey DA Mao Aons.
LA QoA (Famdao- P9°CT L7 T
AL eantact RS T eomT  h9CLE
P07 LI oA oowldl  avfAg°
P e T A QAo (0ack 015
At 0f9° AN QAo- hhA
e141m P o

i/ erNcs  9eCt o HPPL 0I15T
NANG LTS NAYET A hady® NAg
PP? LA ANA POLTA. AN RS
o-mAFTFo7 MPNCT 9°CT o-ATFo- AL
ALt AeaAPIme SFAA ::

o/ Y KWIPR 100 RIPR (B) 0L (8)
-0 DINCE 9°CT HPPL 0157
OAP9® 1AL eUrr LA (émd L
A% AdA0 017 0SPo T T1a@P
A0l:: HCHS  NL0t$  avand @
LOONTA::

&/ PNCT 9°CT A7 Aovd.09° hdPo°
nAg ewy e (-that 1 FPPL 015
PPNGT AT AXNT 060, PT7 Al44.77
(-teopb-t No-ATwo- A, 011 L10A::

. P&} POTS
PPNCT 9°CT oA APPL 015 :-

5/ haAdP9® NAL (WPT DLA - RT5LELAI°
A“LLLCE ALIPT Paw )y PATS MN47
A0 ANTDoo- LFAA:

)
~

PNCST  9°CT o TPPL 019
ool PATS N4 ATIVT T PAN7700-
ATRUT NI To-  PooTy AN
nee PCovlda9® L, PolLowNLw7 o117
ao(\P 1 AMNTo-:

f) man-made accident affecting more
people including the producer;and

g) extreme animal or crop disease or pest
outbreaks.

2/ Causative events listed under Sub-Article
(1) of this Article shall be considered to
constitute force majeure where such
causative events prevent a Producer from
undertaking his obligations, if they are
confirmed by the two parties’ agreement or
verified by the appropriate authority.

3/ Parties to the Agricultural Production
Contract may specify the causative events
that can be considered as force majeure
and the effects thereof.

4/ In occurrence of force majeure under Sub
Article (1) or (2) of this Article, the party
shall forthwith notify the other party and
take reasonable measures to mitigate the
adverse impact. particulars shall be
determined by the Ministry Directive.

5/ The Parties may specify the party that bears
the cost of input and other expenses for the
amount lost in the agricultural production
contract.

18. Insurance

Parties to Agricultural Production Contract
may:

1/ Agree to obtain insurance against force
majeure that prevent a party or the parties
to the contract from undertaking his/their
obligations;

2/ Where the parties to the agricultural
production contract agree to obtain
insurance, they shall specify the party
liable for payment of the premium;
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19.

20.

3/ Notwithstanding the provisions of Sub-
Article (2) of this Article, the parties may
agree to get their insurance premium from
a third party.

PART FIVE

RATI RENEWAL OR ALTERATION:

AND TERMINATION

Duration of the Agricultural Pr tion

Contract

1/ Parties shall state the duration of the
contract taking into account the nature and
production method of the agricultural

produce covered in the contract;

2/ Notwithstanding the provisions of Sub-
Article (1) of this Article, the Ministry may
determine, by a Directive, the duration of
Agricultural Production Contract for

agricultural produces with specific nature

Renewal or Alteration of the Agricultural
Production Contract

Parties to the Agricultural Production Contract
may agree to renew or alter their contract:

1/ When either input or agricultural produce price
is beyond the anticipated price at the time of
concluding the Contract and the same is
verified by the appropriate authority;

2/ When Parties agree to change the type and
quantity of agricultural produce;

3/ Where the Parties to the contract agree to
renew or alter their contract, all formal
requirements for the formation of the
Contract under this Proclamation shall
apply to effect the renewal or alternation of
the contract.

21. Termination of the Contract

1/ Parties may stipulate the specific situations
under which each party is entitled to
terminate the Contract.



b8l 1 DT IHM krC BT O BB 7 EOIE 990

Federal Negarit Gazette No. 27, 6™ July, 2023 ..........page 14783

Y R7P& 700 RI1PA (8) Lo
AT T oA ATS 017
LANT°I T ATIRLP PLAT AIRPT @A
Nov®lm- N7 LT MAAT 0 1PPL ©17F
AL, ARLA®: +ST -l WA avhd.n
AN P0A AATT tovalt 19010 TFCTF
9°nc 0L+ 70 P07 LWPGA::

heA 0Lt
AQAoe0017 ddaws It

#E. LAmM0T AhOT Ché.IT L&

Y

ho-a. 722027 oLy ao-ae 2C (1 £L1
0-TPPL 01T ovld hAaoe200t (1.4.nC
TPPL @197 :-

&/ NawvPBavl P Ahao 0T 18CEC avg I}
A0 o-:

AN )NOET NLCEC g+ hATFA.
A2007 1 Pam- AN of9  (U-0:
15T %ol MAATE 017 1IAIA
St @89° NUAI°IAG ANTTov- LA ¢

AN QLT NDIADIA 0L9° (NAI°ING
oG J- PAFA RTRPY 1ART7T A0
20T Af- €CL 0L A LovARrE
LTAA::

hea aat+

PINCT °CT _ard APE hNéR°7 Khat
2AMTS +20C

Po90kS 0L QhAA A0  PAd-

AhA AN +99C

b/ UL0ké LY APE (FLY1o-  A90A
PINCS goCT A7 Nyt

poLirtact ANTS EN0GT LT GTA -

V) AMNCS 9°C1 o0 T ANdAL PUHS
Y APeE  £7922% elmei-
wavl PP AT PLA ONTT7
AN BF POL-oBN T

2/ Without prejudice to provisions of Sub-
Article (1) of this Article, a Party to the
agricultural production contract that
decides to terminate the contract shall
compensate the other party for the damage
arising from the termination of the
contract; Calculation of compensation shall
be set by the Council of Ministers

Regulation.

PART SIX
DISPUTE RESOLUTION
22. Dispute Resolution Procedures

Parties to agricultural production contract may
resolve dispute through the following resolution
mechanism:

1/ The parties shall first settle their dispute
amicably between themselves through

negotiations;

2/ Where the Parties fail to reach an amicable
settlement by  themselves  through
negotiations, they may resort to mediation
by a third party or settle the matter by

arbitration;

3/ Where the Parties fail to resolve the dispute
through mediation or arbitration, they may
lodge a complaint to a court of law with

appropriate jurisdiction.

PART SEVEN

DUTIES AND POWERS OF EXECUTORS OF

IHE PROCLAMATION FOR AGRICULTURAL
PRODUCTI TRACT

23. P 1 Duties of the Mini i
\ iate Regional Bod

1/ The Ministry of Agriculture shall have the
following powers and duties regarding

agricultural production contracts:

a) Develop and distribute Directives and
templates of agricultural production
contracts as prescribed under this
Proclamation;
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24.

b) Create linkages among agricultural
producers and contractors;

¢) Provide advisory services to producers,
contractors and third parties;

d)  Facilitate the resolution of disputes
arising from agricultural production
contracts in accordance with the relevant
provisions of this Proclamation;

e) Creates awareness on agricultural
production contracts, provide fertile
environment, play a coordination role;

f)  Register agricultural  production
contracts and documents of relevant
records;

g) Organizes or nominates a national
coordination department responsible
for agricultural production contract
activities.

2/ 1In discharging its powers and duties under
Sub-Article (1) of this Article, the Ministry
shall cooperate with and coordinate other
relevant Federal and Regional government
and non-government agencies.

3/ The Ministry may, as appropriate, delegate
its powers and duties to other relevant
federal and regional institutions.

4/ In addition to the duties provided under
Sub-Article (1) of this Article, the
appropriate regional body responsible for
agriculture development may institute
additional duties by law for the best
implementation of this Proclamation.

5/ Each Regional State may designate an
appropriate regional body that executes
this Proclamation of the agricultural
production contract.

PART EIGHT
MISCELLANE PROVISI
Applicable Law

Provisions of the Civil Code shall be applicable
to matters not provided in the provisions of this
Proclamation.
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25. Inapplicable Laws

No law or customary practices shall, in so far as
they are inconsistent with this Proclamation,
have effect on matters provided by this

Proclamation.
26. Powertol Regulations and Directi
1/ The Council of Ministers may issue
Regulations necessary for the

implementation of this Proclamation.

2/ The Ministry may issue Directives necessary
for the implementation of this
Proclamation or Regulations issued
pursuant of Sub-Article (1) of this Article.

27. Effective Date

This Proclamation shall enter into force upon

the date of publication in the Federal Negarit
Gazette.

Done at Addis Abeba, on this 6™ day of July,
2023.

SAHLEWORK ZEWDE

PRESIDENT OF THE FEDERAL
DEMOCRATIC REPUBLIC OF ETHIOPIA




