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PROCLAMATION No. 1342/2024
A PROCLAMATION TO AMEND EXPORT
TRADE DUTY INCENTIVE SCHEMES
PROCLAMATION No.768/2011

WHEREAS, beneficiaries of the export trade
incentive schemes are unable to adequately
produce and export their products due to the
slow-down of the international market; although
the Proclamation provides that beneficiaries are
required to utilize raw materials imported into
the country through the schemes for production
purposes and avail the products to the
international market within One year or an
additional One-year period allowed by the
Customs Commission;

WHEREAS, it is believed that beneficiaries
who are unable to produce and export their
products within the period prescribed by the
Proclamation for sufficient reasons, shall be
granted extension of time by the Customs
Commission until the time the problem that
caused delay in the production and export of the

product is eliminated:;
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NOW THEREFORE, in accordance with
Article 55 Sub-Article (1) and (11) of the
Constitution of the Federal Democratic Republic

of Ethiopia, it is hereby proclaimed as follows.

1. Short Title

This Proclamation may be cited as the “Export
Trade Duty Incentive Schemes (Amendment)
Proclamation No 1342/2024.”

2. Amendment

The Export Trade Duty Incentive Schemes

Proclamation has been amended as follows :

1/Article 9 Sub Article (2) of the Proclamation
is deleted.

2/ Article 10 Sub-Article 3, 4 and 5 of the

Proclamation are deleted and replaced by the
following new Sub-Avrticle 3, 4 and 5:

“3/Raw materials imported under the
voucher scheme shall be used in the
production of export commodity and the
commodity so produced shall be exported
within One year from receipt of such raw
materials by the beneficiary; provided,
however, that when the Ethiopian Customs
Commission believes that there is a
sufficient reason for failing to export the
production, it may extend this time limit

until the reason is removed.

4/ A beneficiary of the wvoucher scheme
desiring extension of the period stipulated in
Sub-Article (3) of this Article shall be
required to submit his application for
extension to the Ethiopian Customs
Commission before the expiry of the period.

5/ A beneficiary of the voucher scheme who
has not secured permission for extension of
the period stipulated under Sub-Article (3)
of this Article, or to sell raw materials

imported under this scheme upon payment
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of duty chargeable on such raw materials in
accordance with Article 25 of this
Proclamation shall, in addition to the duty
payable on the unused amount of the raw
material, be required to pay 10% of the
duty.”
3/ Article 12 Sub-Article 3, 4 and 5 of the
Proclamation are deleted and replaced by the

following new Sub-Article 3, 4 and 5:

“3/ Raw materials imported under the bonded
warehouse scheme shall be used in the
production of export commodity and the
commodity so produced shall be exported
within One year from receipt of such raw
materials by the beneficiary provided.
However, that the Ethiopian Customs
Commission may extend this time limit
for One year or more as the case may be,
when it believes that it is not possible to
export the product using the raw material
to the export market for a sufficient
reason.

4/ A beneficiary of the bonded warehouse
scheme desiring extension of the period
stipulated in Sub-Atrticle (3) of this Article
shall be required to submit his application
for extension to the Ethiopian Customs
Commission before the expiry of the
period.

5/ A beneficiary of the bonded warehouse
scheme who has not secured permission
for extension of the period stipulated
under Sub-Article (3) of this Article, or to
sell raw materials imported under this
scheme upon payment of duty chargeable
on such raw materials in accordance with
Article 25 of this Proclamation shall, in
addition to the duty payable on the unused

amount of the raw material, be required to
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pay 10% of the duty.””
4/ Article 15 Sub-Article 3, 4 and 5 of the
Proclamation are deleted and replaced by the
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“3/ Raw materials imported under the
bonded export manufacturing warehouse
scheme shall be used in the production
of export commaodity and the commodity
so produced shall be exported within one
year from receipt of such raw materials
by the beneficiary; provided, however
that the Ethiopian Customs Commission
may extend this time limit for one year
or more as the case may be, when it
believes that it is not possible to export
the product using the raw material to the
export market for a sufficient reason.

4/ A beneficiary of the bonded export
manufacturing ~ warehouse  scheme
desiring extension of the period
stipulated in Sub-Article (3) of this
Article shall be required to submit his
application for extension to the
Ethiopian Customs Commission before
the expiry of the period.

5/ A beneficiary of the bonded export
manufacturing warehouse scheme who
has not secured permission for extension
of the period stipulated under Sub-
Article (3) of this Article, or to sell raw
materials imported under this scheme
upon payment of duty chargeable on
such raw materials in accordance with
Article 25 of this Proclamation shall, in
addition to the duty payable on the
unused amount of the raw material, be

required to pay 10% of the duty.”
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5/ Article 18 Sub-Article (3) is deleted and
replaced by the following new Sub-
Article (3):

“3/ If input supplies imported under the
bonded

scheme is not delivered to a producer

input supplies  warehouse
within one year of being transferred into
a bonded supplies input warehouse, the
beneficiary shall, in addition to the duty
payable on the input supplies, be
required to pay 10% of the duty
provided. However, that the Ethiopian
Customs Commission may extend this
time limit for one year or more as the
case may be, when it believes that it is
not possible to export the product using
the raw material to the export market for

a sufficient reason.
6/ The following new Article 19 has been
added to Article 18 of the

Proclamation. As a result Article 19 and

next

subsequent Articles of the Proclamation are

amended as Articles 20-34 respectively.

“19. Import __of raw___materials __on

Suppliers credit or franco-valuta
If a beneficiary of the scheme imports raw

materials on supplier’s credit or franco-

valuta, he is required to submit evidence

confirming that:

a) the commodity has demand and that the
demand is confirmed by a purchase order
issued by the prospective buyer or submit
a purchase agreement concluded with the
prospective buyer; or

b) the raw materials are sent by affiliate
foreign company with the objective of

producing export commodities.”
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7/ Sub-Article (2) of Article 23 of the

Proclamation is repealed and replaced by the

following new Sub-Article (2):

“2/ The producer may, against payment of
the taxes and duties under the applicable
law, sell in local market the raw materials
wasted in the process of production and
the byproducts.”

Article 24 of the Proclamation is repealed

and replaced by the following new

Article 25:

“25. Extending the Time Limit for Using
Raw Materials and Pr j
fo Duty

The Ethiopian Customs Commission shall

issue directive to prescribe procedures of

extending the time limit for exporting
commodities produced by using raw
materials or products or for transferring them
in accordance with Article 21 of this

Proclamation.”’

9/ Article 27 of the Proclamation is repealed and

replaced by the following new Article 28.

“28. Re-exporting Raw _Materials _or
Commodities to the Country of
Origin

1/ When the raw materials or commodities
imported without payment of duty for
use in the production of export
commodity under the export trade duty
incentives schemes are confirmed by the
appropriate body be not in conformity
with the purchase order specifications,
damaged or which are in short delivery
or which are not fit for use in the
production of commodities in market

demand may be re-exported to their
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country of origin without payment of
any duty.”

2/ Subject to Sub Article (1) of this Article
in other cases, the beneficiary can send
the raw materials back to the country of
origin by paying 5 percent of the unpaid
duty.

3/ However, if the raw materials have
entered through duty-drawback system,
95 percent of the tax paid will be
returned based on the amount of the
re-exported raw material or product.
3. Transitory Provisions
All pending cases in connection with the
implementation of the tax incentive schemes
covered by this Proclamation before the
coming into force of this Proclamation
including cases for which an assessment has
been issued or cases that are pending before
institutions shall be

with  this

complaint handling

resolved in  accordance
Proclamation.

4. Effective Date
This Proclamation shall come into force on the
date of its publication in the Federal Negarit

Gazette.

Done at Addis Ababa, On this 14" Day of
August, 2024
SAHLE WORK ZEWDIE
PRESIDENT OF THE FEDERAL
DEMOCRATIC REPUBLIC OF ETHIOPIA



