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PROCLAMATION No. 1341/2024

VALUE ADDED TAX PROCI AMATION

WHEREAS, it has become necessary to
enrich the legal framework that imposed a Value
Added Tax on the consumption of goods and
services other than capital, with an objective of
encouraging saving and investment; taking into
consideration the changes that have been made
in economic activities particularly electronic
transactions and new thoughts accepted by the
International community, to enable the tax
system contribute to the economic development
of the Nation;

WHEREAS, it has become necessary to
reformulate the Proclamation by incorporating
basic rules and moving detailed provisions to
the Regulations and Directives to give it a
structure that can easily be understandable as

well as to make it clear and easy for reference;
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WHEREAS, it is believed that the tax
exemption shall be centered to the section of the
population to which it was targeted and the law
shall ensure fairness and that the benefit goes to
the public and the business community by
maintaining the chain between input tax and

output tax;

NOW, THEREFORE, in accordance with
the power granted by the Second term and
Second joint decisions of the House of
Federations and House of  People’s
Representatives which held on 11 April 2002 on
the basis of Article 99 and Article 55 Sub-
Article (1) of the Constitution, it is hereby
proclaimed as follows.

PART ONE
GENERAL
1. Short Title
This Proclamation may be cited as the “Value
Added Tax Proclamation No. 1341/2024”.
2. Definition

In this Proclamation, unless the context

otherwise requires:

1/ “Accounting Period” means each calendar

month. The months of August and
Pagumen shall be aggregated and treated

as One calendar month;

2/ “Adjustment Event” in relation to a

supply, means:
a) the cancellation of the supply,

b)the nature of the supply is

fundamentally varied or altered,
c) the alteration of the consideration for
the supply, whether due to an offer of a

discount or for any other reason, or
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d) for a supply of goods; the return of the
goods or some of the goods, that are the
subject of the supply to the supplier.

3/ “Administrative Penality” means an

administrative penalty imposed under
chapter Two of part Fifteen of the Federal
Tax Administration Proclamation No.
983/2016;

4/ “Agent” in relation to a person, means a
person who acts on behalf of, or on
instruction from, the First-mentioned
person;

5/ “Capital Goods” means goods used in a
person’s taxable activity solely in the
manufacture of goods or the supply of
services that have a useful economic life of
at least One year, but does not include

trading stock;

means the Customs

established

6/ “Commission”

Commission under the
Definition of Powers and Duties of the
Federal

Executive Organs of the

Democratic  Republic  of
Proclamation No. 1263/2021;

7/ “Consideration” means the total amount

Ethiopia

paid for goods and services and it includes
the meaning assigned to it under Article 5

of this Proclamation;

8/ “Credit Note” means a document provided
by a registered person as required under

Article 53 of this Proclamation;

9/ “Creditable  Acquisition” means in

relation to a registered person:
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a) a taxable supply made to the person by
another registered person;

b) a reverse charged supply made to the
person; or

c) a taxable import made by the person.

10/ “Customs L egislation” means:

a) the

859/2014 (as amended), and

Customs  Proclamation  No.

b) any Regulations or Directives made
under the Customs Proclamation No.
859/2014 (as amended).

11/ “Debit Note” means a document provided
by a registered person as required under
Article 53 of this Proclamation;

12/ “Duty”

collected on any imported or exported

means a charge levied and
goods in accordance with the Customs
Tariff Regulations issued pursuant to the
Customs legislation and the International
Convention on the  Harmonized
Commodity Description and Coding
System;
13/ “Electronic  Distribution  Platform”
means a website, internet portal, gateway,
store, marketplace, distribution platform,
or other similar platform that is operated
electronically through which a supplier
makes a supply of remote services or
electronically ordered goods through the
operator of the distribution platform to a

Third person (the recipient) ;

14/ “Electronically Ordered Goods” means
goods that are ordered by way an

electronic communication;
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15/ “Employee” means an individual
engaged, whether on a permanent or
temporary basis, to perform services
under the direction and control of
another person, other than as an

independent contractor, and includes a

director or other holder of an office in

the management of a body, and

Government appointees and elected
persons holding public offices;

16/ “Employer” means a person who engages
or remunerates an employee;

17/ “Exempt Import” means an import that,

of Article 11 of this

Proclamation, is an exempt import under

by virtue

Schedule 3 attached to this Proclamation;

18/ “Exempt Supply” means a supply that,
of Article 10 of this

Proclamation, is an exempt supply under

by virtue

Schedule 2 attached to this Proclamation;

19/ “Finance Lease” means a type of leasing
by which a lessor provides a lessee
against payment of mutually agreed
instalments over a specified period with
the use of specified capital goods which
is:

a) either

already acquired by the

lessor; or
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b) purchased by the lessor from a Third
party, known as the supplier, chosen
and specified by the lessee; and under
which the lessor shall retain full

ownership right on the capital goods

during the period of the lease
agreement, and, subject to agreement
between the Two parties, the lessee
may have an option to purchase the
capital good outright after the
termination of the lease period at an

agreed price.

20/ “Goods” means all kinds of corporeal
movable or immovable property, but does
not include:

a) money, or

b) a product that is transmitted by means
of a wire, cable, radio, optical, or other
electromagnetic system or by means of

a similar technical system.

21/ “Government Entity” means any organ
of the Federal Government, the Regional
Government or City administrations
which is partly or wholly financed by
Government allocated budget;

22/ “Hire Purchase Agreement” means a
type of leasing by which a lessor provides
a lessee with the use of a specified capital
goods, against payment of mutually

agreed instalments over a specified period

under which, with each lease payment, an
equal percentage of the ownership is
lessee and,

transferred to the upon

effecting of the last payment, the
ownership of the capital goods shall

automatically he transferred to the lessee;
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23/ “Import” means bringing or causing to be

brought goods in to the customs territory;

24/ “Importer” means a person who owns an
item in relation to the import of an item;
or any person who has an advantage over
an item that is under its possession when

the item is imported;

25/ “Inbound Tourism Product” means

accommodation, meals, transportation,
tours, or other tourist activities in
Ethiopia;

26/ “Input Tax” means in relation to a
registered person:

a)the VAT payable in respect of a

creditable acquisition made by the

but does not

person, include any

administrative penalty and interest

payable in respect of a creditable

acquisition; and

b) an amount that is treated as input put
tax of the registered person for the
purposes of this Proclamation.

27/ “Input Tax Credit” means the credit for
input tax allowed under this
Proclamation;

28/ “Large Unregistered Person” means a

person:

a) making supplies with a total annual
value in excess of the amount specified
in Sub-Article (2) of Article 12 of this

Proclamation; and

b) Who is not a registered person or

Government entity.
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29/ “Money” means:

a)a coin or note that is legal tender in
Ethiopia or in a foreign country or
territory, other than a coin or note that

investment

is a collector’s piece,

Article, or item of numismatic interest;

b)a bill

promissory note,

bank draft,

order, or

of exchange,

postal
money order;

c)a stamp, form, or card that has a
monetary value and is sold or issued
by the Government for the payment of
any fiscal charge levied under any law,

or

d) a payment provided by way of:

(i) a credit card or debit card; or

(ii) the crediting or debiting of an

account operated by any person.

30/ “Output Tax” means in relation to a
registered person:

a) the VAT receivable by the registered

person in respect of a taxable supply

made by the person, and

b) the VAT payable in respect of a
Reverse Charged Supply made to a

registered person, or

(c) an amount that is treated as output tax
of the registered person for the purposes

of this Proclamation.
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31/ “Prepaid Telecommunications Product”
means a phone card, prepaid card,
recharge card, or any other form of

prepayment  for  telecommunication

services, including in electronic format;

32/ “Recipient” in relation to a supply, means

the person to whom the supply is made;

33/ “Registered Person” means a person who
is registered or liable to be registered for
VAT under this Proclamation;

34/ “Registration Threshold” means the
registration threshold in Article 12 Sub-

Acrticle (2) of this Proclamation;

35/ “Remote Services” means services that
are supplied by a supplier from a place
of business outside Ethiopia to a
recipient in Ethiopia;

36/ “Reverse Charged Supply” means a
supply that is a reverse charged supply

under Article 6 of this Proclamation;

37/ “Services” means anything that is not

goods or money;

38/ “Supplier” in relation to a supply, means
the person making the supply;

39/ “Supply” means a supply of goods, a
supply of services, or a reverse charged
supply;

40/ “Supply of Goods” means:

a) a sale, exchange, or other transfer of
the right to dispose of goods as owner;

or



o

TEN BRI
% bofo b 19T IHM RPC FE b TE b7 ENTE 990

b

Federal Negarit Gazette No.61, 21" August, 2024....page 15988

A) 150 i O 0L9  (14-L570
We-e et RN 02T (150,
Pav Ml @L9° Pavl-C T G

A8/ “CRINNCT  APCOT 0T hoP oL

00 APCOT oeh, fa AA TISTT@-9°

TG A7 LAY LenIC LA -

V) 15 Fo79° ool ooQml: 100G
NRLP LI gl avmPbI°) avt@-k

Q) PavIN1e (D77 0f9 PPIT AMA
Yo F ]

) MTF019° V) oGPl 0L9° R
LC T Navd A9° av A2

o) pov-p- @LI° NhAhTén Colovyopy
DN 0N 0L @ MNTANGE 0L
L A HE Y X

w) K17 PCT Mawf: (NN (1620
NCY7 0L9° MAA PhAATC I 1T:0
ng woe9° (ltovdde eEnih NS,
0TG-

5@/ “ean0 AA»ZANT TI0T PANEAC, RaAT7
20N NG oo APE rC

b EPEI/ENT0 AP P av@- 0.2
5.0EC @0L9° (MY APE A7 4 0 aow/l -t
a7 A0 HSLC  MOLT enakC

o-nAS PTAamam PAAN a1V @ LYI°
eh-?7 AQTSLC I0C ANAON, AYA To-:

i/ “eFh0  WEAGL”  “Ial-  hny 03
-tewprte  PooC  P2O507 PNRAG-L
AN Jo-::

v/ (100 + V)

b) the hire or lease of goods under a hire

purchase agreement or finance lease.

41/ “Supply of Services” means anything
done that is not a supply of goods or
money, and includes:

a) the grant, assignment, cessation, or
surrender of any right;

b) the making available of any facility or
advantage;

¢) the toleration of any situation or the
refraining from the doing any act;

d) the transfer or provision of thermal or

electric energy, gas, or water; or

(e) the transmission of a product by means
of a wire, cable, radio, optical, or other
electromagnetic system or by means of

a similar technical system.

42/ “Tax Authority” means, as the case may
be, the Ministry of Revenue established
under the Definition of Powers and Duties
of the Executive Organs of the Federal
Democratic  Republic  of

1263/2021, or a

Regional or City Administration Revenue

Ethiopia

Proclamation No.

Bureau delegated by the Ministry of
Revenues to administer the tax in
accordance with Article 4 of this

Proclamation;

43/ “Tax Fraction” means the fraction
calculated in accordance with the
following formula.

r/(100 + r)
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where “r” is the rate of VAT applicable
under Article 8 Sub-Article(2)(b) of this
Proclamation.

44/ “Tax Invoice” means a document

provided by a registered person as

required under Article 52 of this
Proclamation;

45/ “Taxable Activity” has the meaning
assigned to it under Article 7 of this
Proclamation;

46/ “Taxable Import” means:

a) an exempt import; or

b) electronic marketer or electronically
ordered goods in respect of which an
operator of an electronic distribution
platform who is a registered person has
collected VAT from the recipient of the
goods in advance of the import of the
goods.

47/ “Taxable Supply” means:

a) a supply of goods or services that is
made in Ethiopia by a person in the
course or furtherance of a taxable
activity carried on by the person, other
than an exempt supply; or

b) anything treated as a taxable supply
under this Proclamation.

48/ “Telecommunications Services” means
the transmission, emission, or reception of
signals, writing, images, sounds, or

information of any kind by wire, radio,

optical, cable, or other electromagnetic
systems, or by a similar technical system,

and includes:
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a) the related transfer or assignment of the

right to wuse capacity for such

transmission, emission, or reception, or
b) the provision of access to global or
local information networks, but does
not include the supply of the underlying

writing, images, sounds, or information.

49/ “Telecommunications Services Supplie”
means a person licensed in Ethiopia or
elsewhere to make supplies of
telecommunications services;

50/ “Trading Stock” includes:

a) anything  produced, manufactured,
purchased, or otherwise acquired for

manufacture, sale, or exchange,

b) any raw materials or consumables used
in a production or manufacturing
process, or

c) livestock, but not including animals
used as beasts of burden or working

beasts.

51/ “VAT” means Value Added Tax imposed
under this Proclamation;

52/ “Voucher” means a voucher, stamp,
token, coupon, or similar Article, including
an Article issued electronically, that can be
redeemed by the holder only for supplies
of goods or services, and includes a
prepaid telecommunications product, but

does not include a postage stamp;
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The Value Added Tax imposed by this

Proclamation is applicable to Taxable
Supplies carried out within the territory of
Ethiopia, Taxable Imports, and Reverse
Charged Supplies made to a person in
Ethiopia by a person outside of Ethiopia

without a fixed place of business in Ethiopia.

. Power to Collect the Tax

The Value Added Tax imposed by this
Proclamation shall be assessed and collected
by the Ministry of Revenue or the Customs
Commission, as appropriate. However, the
Ministry of Revenue may delegate the
Regional and City Administration Revenue
Bureaus to assess and collect the Value Added

Tax on its behalf.

5. Consideration

1/ Subject to this Article, the consideration for
a supply shall be the total of the following

amounts:
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a) the amount in money paid or payable by
any person, directly or indirectly, for

the supply,

b) the fair market value of an amount in
kind paid or payable by any person,
directly or indirectly, for the supply;

c) for a supply of goods, a deposit paid or
payable for a container in which the
goods are supplied that is refundable on
the return of the container;

d) a service charge paid or payable in
respect of the supply, and

e) any duty, excise tax, sur-tax, levy, fee,
and charge paid or payable on, or by

reason of the supply.

2/ The consideration for a supply under Sub-
Article (1) of this Article shall not include
any VAT paid or payable in respect of the
supply.

3/ The amount determined under Sub-Article
(1) of this Article as the consideration for a
supply shall be reduced by any discounts or
rebates allowed and accounted for at the
time of supply.

4/ A discount, rebate, or other adjustment to
the price for a supply shall be accounted
for under the adjustment rules in Articles

43 and 44 of this Proclamation.
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5/ The consideration for a supply shall not
include a deposit, other than a deposit
referred to in Sub-Article (1) (c) of this
Article, paid or payable in connection with
a supply unless and until the supplier
applies the deposit in payment for the
supply.

6/ Article 35 of this Proclamation shall apply
where a deposit paid or payable in
connection with a supply is forfeited to the
supplier.

7/ The consideration for a supply of goods
made under a hire purchase agreement or
finance lease to which Article 20 Sub-
Article(7) of this Proclamation applies
shall not include any amount payable in
relation to the supply of financial services
under the agreement or lease.

8/ In this Article:

a) “Excise Tax” means excise tax imposed
under the Excise Tax Proclamation
No. 1186/2020 (as amended); and

b) “Sur-Tax”

under the
Regulations No. 133/2007 Council of

Ministers Regulations to Provide for the

means Sur-tax imposed

Council of Ministers

Payment of Sur-tax on Import of Goods.

6. Reverse Charged Supply
1/ A reverse charged supply is a supply of

services where:

a) the supply is made by a person outside
Ethiopia, whether or not a registered
person, who does not carry on a taxable
activity through a fixed place of business

in Ethiopia,
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b) the supply is made to a registered
person, Government institution or a large

unregistered person, and

c) the supply would have been a taxable
supply if the supply had been made from

a place of business in Ethiopia.

2/ Where a registered person or large

unregistered person carries on a taxable
activity both in and outside Ethiopia and
there is an internal provision of services
from the part of the taxable activity carried
on outside Ethiopia (referred to as the
“overseas part”) to the part of the taxable
activity carried on in Ethiopia (referred to
as the “Ethiopia part”), the internal
provision of services shall be treated as a
reverse charged supply unless the provision

of the services is an exempt supply.

3/ Where Sub-Article (2) of this Article

applies, the overseas part and Ethiopia part
shall be treated as separate persons that are
related persons for the purposes of this

Proclamation.

7. Taxable Activit
1/ For the purposes of this Proclamation and

subject to Article 6 of this Proclamation and
Sub-Atrticle (3) of this Article, any activity
carried on continuously or regularly by a
person that involves, or is intended to
involve, in whole or part, the supply of
goods or services to any other person for

consideration shall be a taxable activity.
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2/ Any activity done by a person in the course

of commencing, terminating, or
reorganising a taxable activity shall be
treated as done in the course or furtherance

of the taxable activity.
3/ The following shall not be treated as a
taxable activity:
a) the activity of an employee,

b) a hobby or recreational activity of an

individual, or

c) an activity of a person, other than an
individual, that is essentially carried on
as a hobby or recreational activity for the
benefit of a member or owner of the
person or a related person.

PART TWO
IMPOSITION OF VAT AND
EXEMPTIONS
8. Imposition of Value Added Tax
1/ Value added tax shall be imposed at the
rate specified in Sub-Article (2) of this

Article on the following:
a) a taxable supply made by a registered

person;

b) a taxable import made by any person;
and

c)a reverse charged supply made to a
registered person, Government entity or

large unregistered person.

2/ The rate of VAT shall be:

a) for a taxable supply that is a Zero-rated

supply, Zero percent, or
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b) in any other case 15 percent.

3/ The amount of VAT payable in respect of a
taxable supply, taxable import, or reverse
charged supply shall be calculated by

applying the rate specified in Sub-Article

(2) of this Article to the value of the supply

or import.

4/ The liability for VAT on a taxable supply
arises at the time of the supply and shall be
accounted for to the Tax Authority by the
registered person making the supply in
accordance with Article 59 Sub-Article(1)

of this Proclamation.

5/ Despite anything contained in any law but
subject to Sub-Article (6) of this Article, the
VAT payable by a registered person in
respect of a taxable supply shall be
recoverable by the person from the recipient

of the supply.
6/ Sub-Article (5) of this Article shall not

apply to taxable supplies made by a person
registered by the Tax Authority under
Article 14 Sub-Article (2) of this
Proclamation that are made prior to the date
that the person is actually registered by the
Tax Authority.

7/ The liability for VAT on a taxable import
arise at the time of the import and shall be
payable by the importer in accordance with
Article 59 Sub-Article (3) of this
Proclamation but subject to Article 28 of

this Proclamation.
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9. Zero-Rated Supply
1/ A supply specified in Schedule 1 attached
to this Proclamation shall be a Zero-rated
supply.
2/ A registered person who has treated a
supply as a Zero-rated supply shall obtain
retain

and such  documentary  proof

acceptable to the Tax  Authority
substantiating the person’s entitlement to

treat the supply as a Zero-rated supply.

10. Exempt Supply
1/ Subject to Sub-Article (2) of this Article, a

supply specified in Schedule 2 attached to
this Proclamation shall be an exempt
supply.

2/ A supply that is both a Zero-rated supply
and an exempt supply shall be treated
only as a Zero-rated supply for the

purposes of this Proclamation.

11. Exempt Import
An import specified in Schedule 3 attached

to this Proclamation shall be an exempt

import.
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PART THREE
REGISTRATION

12. Compulsory Reqistration
1/ Subject to Sub-Article (7), a person shall

be liable to be registered.

a) at the beginning of any period of 12
calendar months, if there are reasonable
grounds to believe that the total value of
taxable supplies to be made by the
person in that period will exceed the
registration threshold specified in Sub-
Avrticle (2) of this Article, or

b) at the end of any period of 12 calendar
months or a lesser period, if, during the
period, the total value of taxable supplies
made by the person exceeds the

registration threshold specified in Sub-
Acrticle (2) of this Article.

2/ The registration threshold is 2,000,000

Birr or such other amount as specified in

the Directive to be issued by the Ministry.

3/ The Tax Authority may, in determining
whether a person exceeds the registration
threshold, have regard to the value of

taxable supplies made by a related person.

4/ In determining whether a person exceeds
the registration threshold, the value of the
taxable shall  be

following supplies

ignored:
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a) a taxable supply that is the sale of
capital goods used in the taxable activity

of the person, and

(b) subject to Sub-Article (5) of this
Avrticle, a taxable supply made solely as
a consequence of the person selling the
whole or a part of the person’s taxable
activity or permanently ceasing to carry

on the person’s taxable activity.

5/ Sub-Article (4) (b) of this Article shall not
apply to the sale of the whole or part of a
person’s taxable activity if the person’s
business involves the acquisition and sale
of taxable activities or parts of taxable

activities.

6/ A person, who is liable to be registered
under Sub-Avrticle (1) of this Article, shall
apply to the Tax Authority, in the
approved form, for registration within 7

days of becoming liable to be registered.

7/1t does not include a Government
institution that is engaged in regular
supply or service in a competitive
environment with a business or a similar

supply business.
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8/ Subject to Sub-Article (7) of this Article a
Gove rnment entity making taxable
supplies shall not be liable to be registered
under this Article but may apply for
voluntary registration in accordance with

Article 13 of this Proclamation.

13. Voluntary Reqistration
1/ Subject to Sub-Article (2) of this Article, a

person who makes, or intends to make,
taxable supplies, but who is not liable to
be registered under Article 12 of this
Proclamation, may apply to the Tax

Authority for voluntary registration.

2/ A person may make an application under
Sub-Article (1) of this Article only if the
annual value of taxable supplies made, or
to be made, by the person exceeds
1,000,000 Birr or more than the amount of
money determined by directive issued by

Minister.

3/ An application under Sub-Article (1) of

this Article shall be in the approved form.

14. Registration
1/ The Tax Authority shall register a person

who has applied for registration under
Article 12 of this Proclamation if satisfied

that the person is liable to be registered.

2/ The Tax Authority shall, on its own
motion, register a person who is liable to
be registered under Article 12 of this
Proclamation but who has not applied for
registration within the time limit specified
in Article 12(6) of this Proclamation.
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3/ The Tax Authority shall register a person
who has applied for registration under
Article 13 of this Proclamation, but only if
all of the following conditions are
satisfied.

a) the person satisfies the requirement in
Article 13 Sub-Article (2) of this

Proclamation,

b) the person has a place from which the
person carries on their taxable activity,
or the taxable activity is carried on
through an internet address, social
media account, or other electronic
platform,

c) if the person has commenced carrying

on a taxable activity, the person:

(i) has kept proper records of its
operations, and

(ii) complied with its obligations under
other tax laws, and

d) there are reasonable grounds to believe
that the person will comply with their
obligations under this Proclamation,
and any Regulations and Directives
made under this  Proclamation,

including keeping proper records, and

filing regular and reliable VAT

returns.

4/ The Tax Authority shall, within 21 days
after receipt of an application under
Article 12 or 13 of this Proclamation,
serve the applicant with a notice in
writing of the Tax Authority’s decision on

the application.
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5/ The Tax Authority shall issue a person
registered under this Article with a VAT
registration certificate specifying the
particulars required by the Regulations.

6/ A registered person who carries on a
taxable activity at more than one place of
business shall apply to the Tax Authority,
in the approved form, for an official copy
of the VAT

certificate for each place of business, and

person’s registration
the Tax Authority shall issue the person
with such copy or copies.

7/ A person shall be a “Registered Person”
for the purposes of this Proclamation:

a) for a person registered under Sub-Article

(1) or (3) of this Article, from the date

set out in the person’s VAT registration

certificate, or

b) for a person registered under Sub-
Article (2) of this Article, from the date
on which the person first became liable
to be registered under Article 12 Sub-

Acrticle (1) of this Proclamation.

15. Obligations of Registered Person
1/ A registered person carrying on a taxable

activity at physical premises shall display:

a) the original of the person’s VAT

registration certificate in a
conspicuous place at the main business
premises where the person carries on

their taxable activity, and
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b) an official copy of the person’s VAT

registration certificate issued under
Article 14 Sub-Article (5) of this
Proclamation in a conspicuous place at
every other premises where the person
carries on their taxable activity.

2/ A registered person must specify their
VAT registration details on any website,
social media account, and any other
electronic platform through which the

person carries on their taxable activity.

3/ In addition to the matters specified in
Article 10 of the Tax Administration
Proclamation, a registered person shall
notify the Tax Authority, in writing,
within 30 days of a change occurring for
any of the following.

a) the phone, facsimile, electronic, and
other contact details of the registered
person,

b) the place or places through which the
registered person carries on their taxable
activity, including the opening or closing
of new branches or divisions or a change
in the person’s internet address, social

electronic

media account, or other

platform used for business purposes,

c)the nature of the business of the
registered person, and
d) any other matter as specified in a

Directive to be issued by the Ministry.
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16. Notification in Case of Registered Person

Ceasing to Make Taxable Supplies
1/ A registered person shall notify the Tax

Authority if the person has ceased to

make taxable supplies.

2/ A notification by a registered person under
Sub-Atrticle (1) of this Article shall:
a) be in the approved form,
b) state the date upon which the registered

person ceased to make taxable supplies,

(c) state whether or not the registered
person intends to make taxable supplies
within 12 calendar months from the date
mentioned in Paragraph (b) of this Sub-
Article, and

d) be filed with the Tax Authority within 7
days of the date the person ceased to

carry to make taxable supplies.

3/ Subject to Sub-Article (4) of this Article,
the Tax Authority shall, by notice in
writing, cancel the registration of a person
who has ceased to make taxable supplies
either on notification by the person under
Sub-Article (1) of this Article or on the

Tax Authority’s own motion.

4/ Instead of cancelling the registration of a
person under Sub-Article (3), the Tax
Authority may decide to suspend the
person’s registration where there are
reasonable grounds to believe that the
person will recommence making taxable
supplies at any time within 12 calendar
months from the date of cessation of

making taxable supplies.
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of a person under Sub-Article (3) of this
Article shall take effect from the last day
of the accounting period in which the
person ceased to make taxable supplies or
from such later date as set out in the

notice of cancellation.

6/ A registered person who temporarily

ceases to make taxable supplies may
apply to the Tax Authority, in the
approved form, for a suspension of the
person’s registration for a maximum

period of 12 calendar months.

7/ The Tax Authority may suspend the

registration of a person who has applied
under Sub-Article (6) of this Article if
satisfied that the person has ceased to
make taxable supplies and will
recommence making taxable supplies
within 12 calendar months of the

application being lodged.

8/ The suspension of the registration of a

registered person under Sub-Articles (4)
or (7) is subject to such conditions and
obligations as may be specified in the
regulations and the notice of suspension
served by the Tax Authority on the

registered person.
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5/ The Tax Authority may, on its own motion
and by notice in writing, cancel the
registration of a person where the total
annual value of the taxable supplies made
by the person is below the registration
threshold and the Tax Authority is
satisfied of either or both of the following:
a) the person has not kept proper VAT

records or provided VAT documentation

as required under this Proclamation;

b) the person has not filed regular and
reliable VAT returns.

6/ The cancellation of a person’s registration
under this Article shall take effect from
the date specified in the notice of

cancellation.

18. Obligations of Person on Cancellation of
Registration

1/ If a person’s VAT registration is cancelled
under Article 16 or 17 of this
Proclamation, the person shall:

(a) immediately cease to hold out that the
person is a registered person, including
on any documentation used by the
person and on any website, social
media account, or other electronic
platform through which the person

carries on their taxable activity,
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(b) file a final VAT return in the approved
form and pay all VAT due, including the
VAT due as a result of the application of
Article 19 of this Proclamation, within

one month after the date of cancellation

Jha e 0Jodke  MPLN ARG of the person’s registration or by such
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LA AG Authority in writing, and

4) e ramae7  CFené AGT Jhn PY (c) immediately return the person’s VAT
PY°NI0  PYPANC @l RS PHYTY registration certificate, and any official
PIPANC 0lP T L4P PEDT wsewo-r copies of the certificate, to the Tax
A0 QANAMT  Pavavpn: 1L, Authority.
AAT:

g/ etavl Q@ P-Fe“?¢ AT Jha 0.0 2/ The obligations and liabilities of a person
N30+ a5 ¢  A0T  Jhay
Nevfld. N 41L& PANTET 18,
e A7 040+
WMo o NG 0L9° NALATPEo-
VLI P IC (FLeN PLTCONT 18,0 AT
TmPErt NN NewOllk 9°07 e e
hALUPII°::

/e 12000 F 77 PATPST 0o
PNAT  Jhh (Y APE  WiPAR i
O-tavprta oow/lot R79.4.49° LLLIA::

under this Proclamation, including the
LI°C filing of VAT returns and payment of
QP VAT, in respect of anything done or
omitted to be done by that person while
being a registered person shall not be
affected by cancellation of the person’s

registration.

3/ The treatment of any excess input tax
credit at the date of cancellation of
registration is set out in Article 49 of this

Proclamation.
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Jha e72hé.AVTFe- APCOLT of Registration

B/OHY APE ARIPX TL ARG TIT aowls) 1/ A person whose VAT registration is

P-tanl il A@- P e T76 AGCT Jhn 9UHI0
AL A7V PN (-FALH LH (1A
POLTTTT PN 0P LT AT PNTIIA
APPF APCOT  ATShS0T  LEméA::
T Ay 0FPF Jhan PerhiANTe-
APCORT ATV PUlemlor Phavio-
O ATHYT P78 0P 2F 0wl ehIa
0F2F  AM oLy oL VIC A.e010
Ahdao-  PFen¢ A0 Jhn APST
(&%) o7 oLy PIIL VPP
2.0l ARTHLY 0P 2T TI9°LTF  PPA
PAET7 M 0Ly oL VIC A.°e00
ahéd.aa CTen"14 AGT Jhn PSH eT
ATV T

g/ ¢ tToo N Aw- 9°HMw- hooddH (4.

QAo 20 (LY Rr+Z 700 RIPR (8)
aw/l L 0PPF we9 PhTIA
02 Jhn PULhdAVFe  APCOAT
N 2 8 S L § A B I T Tl 4 ([ VA X | &
TRCT LEml-A::

/e AIPR I00 WIPR (8) TAATL AU

UM ALH L €778 0P P NAE.
e Ctanll @ OHY  RIPEX 1040
RrPx (8) (Mteopbrto. 1 A1VT 0P P
ne2.mt+ oLy oL UIC 0220100 L0
ahd.am-  eP0AT  Jhn Mr7eo-  PS0
ARTLY  PTUL 0P PTH T NPaw-
M09t AL Ahd.ao- P16 Ao Jhn
M7 PTH OC Aewn@y PP Po-mT
a0 R7LHPOA LBMeA::

cancelled under Article 17 or 18 of this
Proclamation shall be treated as having
made a taxable supply of goods that are
trading stock or capital goods on hand at
the time the person’s registration is
cancelled but only if the person was
allowed an input tax credit on acquisition
or import of the trading stock or capital
goods, or, in the case of trading stock, on
acquisition or import of inputs that have

been subsumed into the trading stock.

2/ A registered person shall be treated as
having made a taxable supply of trading
stock or capital goods under Sub-Article
(1) of this Article immediately before

cancellation of the person’s registration.

3/ Where Sub-Article (1) applies to trading
stock of a registered person on hand at the
time of cancellation of the person’s
registration, the person shall be treated as
having received, at the time specified in
Sub-Atrticle (2) of this Article, an amount
of output tax equal to the amount of the
input tax credit allowed to the person in
respect of the acquisition or import of the
trading stock, or of inputs that have been

subsumed into the trading stock.
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o/ PHY  RIPAR 00 ATPR (B) £ 4/ Where Sub-Article (1) applies to capital
P-hanl il Ao+ 9°HIN N“20LN0T L0 (A goods of a registered person on hand at
P PO 0FPLTT  (NelavAlrt the time of cancellation of the person’s
14297 0920 L0 CTooi e Qo registration, the person shall be treated as
Y R7+X 700 RIPX (8) (-lTovphTo- having received, at the time specified in
L OAZ A%9TE eNCIA 0PPF  hiw Sub-Article (2) of this Article, an amount
N3F Mtowdrto- Pooc oowlt Po-mt of output tax calculated according to the
SN0 RILATPOA LHMEA:: following formula.
U x Y, AxBle
V) ool Ao PO I 02T M A) is the input tax credit allowed to the
L PTT @ PPNAT 0 6T person on acquisition of the capital
goods, and
AN, rNC APE (L1100 oow /ot B) is the net book value of the capital
PrLo07 ¢-tavilo- Aw- g1 goods at the time of cancellation of
0-FAZNNF L PRI 0P 2T eAT - person’s registration as determined
g-hMe Lol P AG under the Income Tax Proclamation, and
h) ANTIA 0P PE TR0 PovEavl Po- C) the original cost of the capital goods.
D6k ¢ :
WeA heét PART FOUR
na_hdcot SUPPLIES
£ 2LP hPCOLTF 20. Mixed Supplies

&/ RIACTT D714 2C 02PN PoLNG o7
0P APCOT PAIANNT APCOT RIRUPY
TLCT LOASA::

é/n6d  hPcor n-reen  PUrLNT w7
PAIANNT APCOT 0P APCOT A7V
TLCT LONSA::

/Y APE AIPA ALI00N ATPR
aow/l el VG

20

(8) (V)
P-rAm  AMANT PO
@-AF PAIADNNT APCOT PO ehi oy
PAIANE:  APCOT  ho-el> UIC  HOm
NN T RILPT TRACT LOOSA::

1/ A supply of goods that is incidental to a
supply of services shall be treated as part

of the supply of services.

2/ A supply of services that is incidental to a
supply of goods shall be treated as part of
the supply of goods.

3/ A supply of services shall be treated as
part of an import of goods where the value
of the supply is included in the value of
the import under Article 27 Sub-Article
(1) Paragraph (a) of this Proclamation.
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/0y ArPxR 100 RIPR (B) AT (¥)
LI A7LTm0d T AT APCOT
PO APCOT AT CAIANNT APCOT Ut:
A0 QAT NI eIE (T eI
APCOE: 20 APCOT ©L9° PAIAINT
APCOT RO P00 L0177 (N
lwavl @ L.OATA::

&/ APCO-E Qi OJF PFNLHS 7 (ov-d. @ L9°
Mhéa eo7.em 00 L PV AP
700 AIPR E 10 TR LUPSA::

V) APCOE Ple™1¢ AGCT Jhn 770040
av)y 1439, PULRLNNT OAUPT:

A) APCOE e e7INhE.Pe  Ah TAR7Y
POLLLANT AT

) APCOE Dten™é AAT Jhn 1R
0220 LH,::

Z/any  Rrex o0 ATPAR L eLImaoe-
AT S Y A7PR 100 WiPR (&)
LMo A AT AT PNeT
PLPC PAA MNLT AMA UT: PNLPLar
P0L T PAAF o MNLT KhA WAvrT N0FdC
ALTS TS PhAPCOE: NEA &0 CFA APCOT
AR TRCT LONSA::

Z/0%0, Pir oLy 145770 A0 oA A“24CA
0 &7 eFA he e UvT eTht ARG
AAPCOE: I Pl PR PoAL  NGLeT
POLeIPC OPF: PHY 9L APCOT 0P
APCOT AG P4-LGI0 RIANTT 201 v-aT
APCOT RI8PT 1TLCT LONSA::

#b. hPCOT ThToy P720A0+F 24
&/ (HY  APE  CTL1Me-  AT&Tmld  UPS:
APCol:  FhSot  Pe1000-  herhracr
NP Lo LW r@r-:-

4/ Subject to Sub-Articles (1) and (2) of this
Article, if a supply is both a supply of
goods and a supply of services, the Tax
Authority may determine, on any
reasonable basis, by a Directive the extent
to which the supply shall be treated as a

supply of goods or a supply of services.

5/ Sub-Article (6) of this Article shall apply
where a supply consists of all or some of
the following separate elements.

a) a supply that is charged with VAT at a

positive rate,

b) a Zero-rated supply,

c) an exempt supply.

6/ Where the conditions in Sub-Article (5) of
this Article are satisfied and subject to
Sub-Article (7) of this Article, One
transaction is inevitably part of another
transaction; unless the inevitable
transaction is part of the other transaction,
each element of the supply shall be treated
as a separate supply.

7/ If a supply of goods under a hire purchase
agreement or finance lease involves a
credit charge that is specified as a separate
charge and disclosed to the recipient of
the supply, the supply shall be treated as
Two supplies being a supply of goods and
a supply of financial services.

21. Time of Supply
1/ Subject to this Proclamation, a supply

shall occur on the earlier of:
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V) AAPCO-E e300 LLNT O-FAmOT 7

Q) AAPCOE M1STFo-9° 98T nee (hdA
ne.e7 °C) N-Téao0T +7:

h) herhtat RS 0EaaT 47 :-

(1) P02 APCOTT O°lawibl: POSP0-
canl  (réaeo o9 0o
AAPCOE: PO NIB. PN P
o eJ°

(2) PRIAINT  APCOTT @L9° (NP1
0o Jnn CoLhé.ANT7 APCO-T
No2.avh-l: ANANNT
ANC AmGPP::

g/ e0Fo APCOT O°rytye: NoldeT 17
@l TIAN7 0“0 MC N9we 707
fanme P 0L  NA
AT POLA9° O NAdLNa oLy
APiNo7  N2%.0ha0  Go- AT
Yytov: P@lddt THIE @f9° 1IHAT
Poy-the- IC 0 hoodme P ooVl Lo
®L9° haA oo e Mot +7 APCOE:
K7L TGS 0T LBMEA::

fonam-k:

ao¥vil @ aovll @

/M Fo- od? 1 ARTE PUlhS o7
APCOT:-

V) Me-p o-a oL (APl aow it

0LY9  RILVEJo (w7 (Todie-

aow/lt G P Pol4.hov@m Am-A- héd.A
M (g gert hwr Py Al
ATCOT (I1ToaT L1 ARYPE O-Fhd-J-ert

neeom- PoLA9° (0T PFA APCOT
ATV WG
A) AP7875  thrde  APCOT  he P

AdA9° (10 +7 oLd9° nsfo-
N-1é.aoo()-F +77 nhu-a-:
ATLTNT 0T LPMéA::

NP Lovm-

a) the date on which the tax invoice for
the supply is issued,
b) the date on which any payment
(including part payment) for the supply
is made, or
c) the date on which:
(i) for a supply of goods, the goods are
delivered or made available to the

recipient of the supply, or

(ii) for a supply of services or a

reverse  charged  supply, the
performance of the services is
complete.

2/ A supply of goods by means of a machine,
meter, or other device operated by a coin,
note, or token shall occur on the date that
the coin, note, or token is taken from that
machine, meter, or other device by or on

behalf of the supplier.

3/ A periodic supply:

a) shall be treated as a series of separate,
successive supplies corresponding to the
successive parts of the period of the
lease or agreement, or as determined by

law, as the case may be, and

b) each successive supply shall be treated
as occurring on the earlier of the date on
which the payment for that successive

supply is due or received.
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o/ ANy A7 AR hERA” “OTeodt LB ALY
PGS @7 APCOT “10T:-
V) N%0. Fir oL 045710 AN
aw/l-l PLPCN 09 @LY°
Q) P07 o707
APCOT:-
M0N6F nee o CHAm (AHY 7040
Witk LEA T (V) Plevdhto-l
AN ALen9°C): o L9°
@) hs o N ToOT L AR R75.4.49°

m-A\

CANA NI

07N oA LI 71 aowl-t
NPLLE @ 0o0.8.29° hPCOT::
Z€. PhPCOT WOt
/Y  APE  CTLMMe-  AIL TP UT

PAPCOT AN o Pol00@  AAPCOE
P-hé.am C1NL T P -

g etaoll Il Ao APCOET POSTO1® VVTIT
ANo- Ao hAPCOd:  ThhaE  ee P
03+ ary P2 (112 erhsor APcCot
spg°C) PUPT RIRVPT PAPCOE PO RIRUY
P pmlom- APCOE (-Faso? L PAo-

PAPCO-E: TRNAT P00 PO LUPTA::

F/OY APE (AP v-ed an-t+Lrm aatec
0932 ¢ Fs oY APCOT PO LEC LPGTA::

o Jhn  eeLhéd.A0T
0.eO5077 CTené K0T Jat? oom?
0 LA £aqge ATRU PhPCOA: PO
N°7n-tam- PooC aow il LAAA::

o/ e-1-aoli] 2081

V-({Uxa)
(HY PovC o071

V) AAPCO-E eFNLA® mPAA PO AT

A) P00 NeAGL o

4/ In this Article, “Periodic Supply” means:

a) a supply of goods under a hire purchase

agreement or finance lease, or

b) a supply of services:

(i) by way of a lease of goods (other
than a lease covered by Paragraph
(a) of this Sub-Avrticle); or
(ii) supplied progressively under an
agreement or law that provides for
periodic payments.
22. Value of a Supply

1/ Subject to this Proclamation, the value of a
supply shall be the consideration for the
supply.

2/ The value of a supply shall be the fair
market value of the supply determined at
the time of the supply if the supply is
made by a person to a related person for a
price that is less than the fair market value
of the supply (including a supply made for
no consideration).

3/ Except as otherwise provided under this
Proclamation, the value of a supply for no
consideration shall be Zero.

4/ If a registered person makes a taxable
supply without a separate amount being
identified as VAT, the value of the supply
shall
following formula.

A—(AxB)

be calculated according to the

where:
A)is the total amount charged for the
supply, and

B) is the tax fraction.
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Z/PHY  RIPR 100 RIPR (B) 7102
¢-taohi’ll Nw- aAfA ¢-taohi’ll No-
Po e 107 S PoLhd.ANT APCoAT
N“2.ovattlr  T4R77 (07247201 LH:
APCOET etPlam: P-Tooll Go- CNAT
A0 eerhAo- (LY ATPR 70-0 RIPR (D)
aww/l i 19000 COFo PO LUTA::

%/ ha-ei> 01C 010 202 APCOT AL P-Thé.aw
PO hoFw- C19°¢h PO NFTF PPT AIRPY
2.0k (1972.20M0- avav{, @ P0Pm-
P19 PO PAPCOE PO AILPT ALRCY
LA

. QA% 92 etThSot £0 APCOt

8/ 20 RPCOT OAACXP o0r ThTo-SA
A0 T POLF A -

V) O CF RIANTT PoLeng°C PO
APCOT AT PTETINTCT RIANE:
NATE5P 0oL AP 089

A) AdA I 0P APCOT: AdliNo-
0FPET MAACXe 00T AMe HIE
MPLRCT LUGTA::

g dnn PULhAANTT  Phd- RIPNPA
DA% P oen, P2LPNGT 07 AG ONATE-X 0
onr Ry e 0 PAaee Ao
OannTCLR He, 3007 0 (A5 e
o0t APCAA  PU0A0-  PUlh-kACT
Va3 PTF 70 LUTA:-

V) AP ATERe o0t APPHT
POl oLy° M PULEAYI:
PO L F T LI PULLATS AT ¢

y
e

a) Ao P-hG - NN CLA
PUINGL.0 MNe OV

5/ If Sub-Article (4) of this Article applies to
a taxable supply made by a registered
person to another registered person, the
input tax payable by the registered person
receiving the supply shall be calculated
based on the value of the supply
determined under Sub-Article (4) of this
Article.

6/ If the consideration for a supply of
imported goods is less than the Customs
value of the goods, the Ministry may issue
a Directive that treats the Customs value

as the value of the supply.

23. Supply of Goods in Ethiopia
1/ A supply of goods shall occur in Ethiopia

if:

a) for a supply of goods that involves
transportation, the transportation of the
goods commences in Ethiopia, or

b) for any other supply of goods, the goods
are made available in Ethiopia by the
supplier.

2/ A supply of electronically ordered goods
by a person carrying on a taxable activity
outside Ethiopia and who does not have a
fixed place of business in Ethiopia occurs
in Ethiopia if the following conditions are
satisfied:

a) The supplier handles, facilitates, or
arranges the delivery or purchase of
goods in Ethiopia;

b) the supply is made through an

electronic distribution platform;
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) PhADTCLA MNG-4.° Mm%
P eS8 &l o 0 P@T AP

o L9° APCOATS A%V o T
P LNLANDT7 P DA CE P POLLA89°
awy: A¢

o) 0FPE  (ANALH JA0 APE e
BOLPTEENTE (AT7L1A00) oowl T
PhhaeNn Jhn  ea-tNNVEo oLy
Prgesn PLr PUILNLANTF D DUPY::

F/PHY  RIPR 100 AFPAR () 4R
N0 Ve ChinCLh “7h44.Lo-
M RrPAPT ALY AP héAAP° PO
APCOT RIREAw LHEMEA::

y
1o

. QA4 P2 eThTo? PAIANCT APCN
5/ PNV RIPZ 100 ATPAR (€)
AT1m0P U PAIANCT  APCOT
A% e o0r  hTo-SA a%laq
PorFam AN PFAmOT Ao
7L e 0 MAACRPe o0t ULy

A7 rm-::

g/ any ArPx 00 ATPAR (b)) eHRIMoe-
Wscoe eerLntact V2T bhma. 0bed-
Mo Jan  P208.ANT7  APCOT
ALcIC Jhn Porhé.ANT7 (A
ATPOAPO AR P o6, PULPNT07 RS
NA 5P o-ar £y e 0 PAAD N0
?97.005 o 10- PAMAINT adrcot
OAAC5P 00T R7LTNT0T LPmi-A:

V) AMA0C: AhA OAe%e o0
erhsor vS  APcok  OAm LW
MA¢L e o 94 G- Py

A) RIS AR e onar hely
L7 PALO TN IC CTISTT e

L7107

c) the operator of the platform procures,
arranges, or facilitates the delivery of

the goods in Ethiopia; and

d) the goods are not excisable goods for
the purposes of the  Excise
1186/2020 (As

Amended) or goods that are subject to

Proclamation No.

Customs duty.

3/ Where Sub-Article (2) of this Article
applies, the operator of the electronic
distribution platform shall be treated as
having made the supply of the goods for

the purposes of this Proclamation.

24. Supply of Services in Ethiopia

1/ Subject to Sub-Article (2) of this Article, a
supply of services shall occur in Ethiopia if
the place of business of the supplier from
which the services are supplied is in

Ethiopia.

2/ Despite Sub-Article (1) of this Article, a
supply of services, other than a reverse
charged supply, by a person who carries on
business outside Ethiopia and does not
have a fixed place of business in Ethiopia

shall occur in Ethiopia if.

a) the services are physically performed in
Ethiopia by a person who is in Ethiopia
at the time of the supply,

(b) the services relate to immovable

property in Ethiopia;
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Ad) Y RWIPZ 700 ATPA (F) O-F&710-
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folar Ol nyg

avpy @ ®PC PhTe5 ¢ awry
PEADOLL AT AMANNT ATRAM
LPhme-A\::

/Oy ArPx 100 RrPA (9) erteonhrto-

A7 tmd P ALY ATTPR 100 RIPR
(&)(«h) A&.ZAP° hiy  O0IF DANEHST
a0 L2T ot (L.e70 val: 24 hé-d
AIAWCT Pl PP o
NAC%P 1PE R7RPT LHmé-A:-
V) AIANNl: A HPOe PP aomPbe
PUoLARNT AL ACTOR e o0t U
Q) CANANE: E Pl ANGe CULmPIC0 T

g0

Q70 .7l o l9° na’zo nwze:
POYTTm7 PN P  aomfPhe  ALLA
NI° - m.dolom- f07h 740

OAHe-5 0 o-nr Oy

) At Fo- A AN COL0P0T
P L rPaAPh AR ovOaonC (ATHC5 P
-0 UL Dy

(c) the services are remote services
supplied to a resident of Ethiopia as
determined under Sub-Article (3) of
this Article,

(d) the services are a supply of an inbound
tourism product, or agency or booking
services relating to a supply of an
inbound tourism product;

(e) the services are telecommunications
services that can be used only in
Ethiopia; or

(f) except where Paragraph (e) of this
Sub-Article applies, the services are
telecommunication services where the
mobile  country code of the

International mobile subscriber identity

stored on the subscriber identity module

card used by the recipient is Ethiopia.

3/ For the purposes of Sub-Article (2)
Paragraph (c) of this Article and subject to
Sub-Article (4) of this Article, a recipient
of a supply of remote services shall be
treated as a resident of Ethiopia if at least
Two of the following apply:

a) the recipient’s billing address is in
Ethiopia;

b) the recipient’s bank account is in
Ethiopia, including the account the
recipient uses for payment or the billing
address held by the bank;

c) the recipient’s fixed land line through
which the service is supplied to the

recipient is in Ethiopia;
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Tm. Py,
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aow (- N77L:47 nrLy ThA
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d) the mobile country code of the
International mobile subscriber identity
stored on the subscriber identity module
card used by the recipient is Ethiopia;

e) the internet protocol address of the
device used by the recipient or another

geolocation method is in Ethiopia; or

fyany other commercially relevant
information indicates that the recipient
is resident in Ethiopia.

4/ If there are Two factors on the list in Sub-
Article (3) of this Article supporting that
the recipient is a resident of Ethiopia and

residence in

shall

determine the recipient’s residence based

Two factors supporting

another country, the supplier
on the factors that, in the circumstances,
are the most reliable indicators of the
recipient’s residence.

5/ For the purposes of Sub-Article (4) of this
Article, the factors in Sub-Article (3) of
this Article are listed in order of reliability

starting with the most reliable.

6/ Having established that the recipient of a
supply is a resident of Ethiopia under
Sub-Article (3) of the Article, Unless the
beneficiary of the service is notified under
Article 65 of this Proclamation, the
beneficiary of the service must be deemed
irrelevant to the tax collected by the

purchaser regarding the supply.
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25. Supply of Remote Services Through an

Electronic Distribution Platform
1/ This Article shall apply if the following
conditions are satisfied:
a)a supplier (referred to as the
“Underlying Supplier”) makes a supply
of remote services through an electronic

distribution platform,

b) the electronic distribution platform is
operated by a person (referred to as the
“Operator”) who does not have a fixed
place of business in Ethiopia,

c) the operator does any of the following:

(i) authorises the charge for the supply to
the recipient;
(ii) makes or Authorises the delivery of

the supply to the recipient; or

(iii) directly or indirectly sets a term or
condition under which the supply is
made; and

d) the recipient of the supply is a resident
of Ethiopia as determined under Article
24(3) of this Proclamation and is not a
registered person, Government entity,

or large unregistered person.

2/ Where the conditions in Sub-Article (1) of
this Article are satisfied and subject to
Sub-Article (3) of this Article, Article 24
(2) of this Proclamation shall apply on the
basis that the operator of the electronic
distribution platform shall be treated as
having made the supply of remote services
in the course or furtherance of a taxable

activity carried on by the operator.
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3/ This Article shall not apply where the

underlying supplier is a registered person.

PART FIVE
IMPORT OF D
26. Time of Import
1/ An import of goods shall occur:
a) for goods that are cleared for home use
under the Customs Legislation, on the

date on which they are so cleared, or

b) for any other goods, on the date the
goods are brought into Ethiopia.

2/ If any goods have been imported into a
bonded warehouse but have not been
cleared for home use, any supply of such
goods before they are cleared for home
use shall be disregarded for the purposes

of this Proclamation.

3/ In this Article, “Bonded Warehouse” has

the meaning under the Customs

Legislation.

27. Value of an Import
1/ Subject to this Article, the value of an

import of goods shall be the total of the

following amounts:

a) the value of the goods under the
Customs Legislation, whether or not
any duty is payable on the import, and

b) the amount of any duty, excise tax, and
other fiscal charge, and any fee or other

charge, payable in respect of the import.
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2/ The value of an import under Sub-Article
(1) Paragraph (b) of this Article shall not
include any VAT or advance tax paid or

payable in respect of the import.

3/If goods are re-imported after being
exported for the purpose of undergoing
repair, renovation, or improvement, the
value of the import shall be the amount of
the increase in value of the goods as a
result of the repair, renovation, or

improvement provided there has been no

change in:

a) the form or character of the goods, and

b) the ownership of the goods since the

goods were exported.

4/ Article 26 (2) of this Proclamation shall be
the maximum of the following that are
considered to be the value of an imported
item to which it applies:

a) the value determined under Sub-Axrticle
1 of this Article; or

b) the value of the supply to be
determined under Article 26 Paragraph

(2) of this Proclamation,
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Goods

1/ A registered person may apply to the
Commission, in the approved form, for
approval to defer the payment of VAT
on imported capital goods.

2/ The Commission may approve an
application under Sub-Article (1) of this

Article if satisfied of the following:

a) the person has kept proper records,
regularly filed VAT returns by the
due date, and otherwise complied
with their obligations under this
Proclamation,

b) the person has no outstanding VAT

or other tax liabilities, and

c) the person has not been:
(i) liable for a penalty under Article
110 of the Tax Administration

Proclamation,

(ii) convicted of an offence under
Article 118, 119, 121, or 125 of
the

Tax Administration

Proclamation, or
(iii) liable for a similar penalty or
convicted of a similar offence

under the Customs Legislation.
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3/ The Commission may require an
applicant under Sub-Article (1) of this
Article to provide security in accordance
with  Article 35 of the Tax
Administration ~ Proclamation as a
condition of the grant of approval under
Sub-Article (2) of this Article.

4/ The Commission shall notify an applicant
under Sub-Article (1) of this Article of
the decision on the application within 14
days of receiving the application.

5/ Subject to Sub-Avrticle (6) of this Article,
an approval under Sub-Article (2) of this
Article shall apply to:

a) the import of capital goods specified
in the approval, or

b) the import of capital goods made
during a period specified in the
approval.

6/ The Commission may revoke an approval
under Sub-Article (2) of this Article, if
the registered person:

a) no longer satisfies the conditions in

Sub-Article (2) of this Article, or

b) the

disposes of the capital goods.

registered person transfers or
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7/ A registered person who has been granted
approval under Sub-Article (2) of this
Acrticle shall include the VAT payable on
a taxable import covered by the approval
in the calculation of the net VAT payable
by the person under Article 48 of this
Proclamation for the accounting period
in which the taxable import occurred.

8/ Notwithstanding the provisions of this
Avrticle, the Ministry may, by Directive,
provide the conditions under which the
import VAT on capital goods may be

deferred.

9/ In this Article, “Capital Goods” shall not
include capital goods imported by a
registered person for resale in the
ordinary course of the person’s taxable
activity.

PART SIX
INPUT TAX CREDITS

29. Input Tax Credit Allowed
1/ Subject to this Proclamation, a registered

person shall be allowed a credit for the
input tax imposed on a creditable
acquisition made by the person to the
extent that the acquisition was for the
purpose of making taxable supplies as
determined at the time of the supply or
import comprising the acquisition.

2/ The input tax credit allowed to a
registered  person  for  creditable
acquisitions made by the person during
an accounting period partly to make
taxable supplies and partly to make other
supplies shall be calculated according to

the following formula:
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where:

A)is the total amount of input tax
payable in respect of creditable
acquisitions made by the registered
person during the accounting period
partly to make taxable supplies and
partly to make other supplies,

B) is the total value of taxable supplies
made by the registered person during
the accounting period, and

C) is the total value of all supplies made
by the registered person during the
accounting period.

3/ Where the fraction B/C in Sub-Article (2)
of this Article is:

a) 0.95 or more, the registered person
shall be allowed a credit for the total
amount of input tax in respect of
creditable acquisitions referred to in
Sub-Article (2) of this Article.

b) less than 0.05, the registered person
shall not be allowed a credit for any
input tax in respect of creditable
acquisitions referred to in Sub-Article
(2) of this Article.

4/ Subject to Sub-Article (5) of this Article,
an input tax credit shall be allowed in the
accounting period in which the supply or
import to which the creditable

acquisition relates occurred.
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5/ If, at the time a registered person files a
VAT return for an accounting period in
tax credit would

which an input

otherwise be allowable wunder this

Proclamation, the person does not hold

the documentation referred to in Sub-

Avrticle (6) of this Article, the input tax

credit shall not be allowed in that
accounting period but instead shall be
allowed in the First accounting period in
which the person holds the required
documentation.

6/ The documentation required for the

purposes of Sub-Article (5) of this

Proclamation is the following:

a) for a creditable acquisition that is a
taxable import, a Customs declaration
or other document issued by the
Commission evidencing the payment

of VAT in respect of the import,

b) for a creditable acquisition that is a
taxable supply, the tax invoice for the

taxable supply,

¢) for a creditable acquisition that is a
reverse charged supply, the recipient-
created tax invoice for the supply as
required under Article 52 Sub-Article

(4) of this Proclamation,

d) for an input tax credit allowed in
respect of input tax referred to in
Article 43 Sub-Article (3) (b) of this
Proclamation, the debit note required
to be issued under Article 43 Sub-
Article (3) (a) of this Proclamation,
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of input tax referred to in Article 44
Sub-Article (2) of this Proclamation, a
copy of the credit note issued to the
recipient of the supply under Article
44 (3) (a) of this Proclamation, or

f) for an input tax credit allowed under
Article 46 Sub-Atrticle (3) Paragraph (b)

of this Proclamation, the debit note
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person fails to claim an input tax credit
in the VAT return for the accounting
period in which the credit arises, the

registered person can claim the credit in
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accounting period but only if that
accounting period is within 12 calendar
months after the accounting period in

which the credit arose.

30. Denial of an Input Tax Credit
1/ Subject to Sub-Article (2), a registered

person shall not be allowed an input tax
credit under this Proclamation for input

tax payable in respect of the following:

V) el @+ P ILE FOhChHE a)a creditable acquisition by the

PNLT OLI® WL AL PO ARG registered person of a passenger
Thncheo eMo- AG 4L P Amo-
ALY Jhan CeLhé.ANT P4 RIPOAPO
Qarr MteC CoPILET FAhChe Pir

0L hAMMY AdhChePT  ovpPosn,
0 en out, such vehicles and the vehicle was

vehicle, or spare parts or repair or
maintenance  services for  such
vehicle, unless the person’s taxable

activity involves dealing in, or hiring

oL PIT oLy O6LAT IC

ehiam Jhi: acquired and is licensed for the

purposes of that taxable activity;
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b) a creditable acquisition by a registered
person to the extent that the acquisition
is acquired for the purposes of
entertainment or to provide
entertainment, unless:

(i) the entertainment is provided in the
ordinary course of carrying on the
taxable activity of the person to
provide the entertainment and the
entertainment is not provided to a

related person or employee;

(ii) the entertainment is provided while
the recipient of the entertainment is
away from home for the purposes of
the business of the recipient or the
recipient’s employer; or

(iii) the  person’s taxable activity
involves the making of taxable
supplies of transportation services
and the entertainment is provided to
passengers as part of the
transportation service; or

c) a creditable acquisition by a registered
person of membership for any person of

a club, association, or society of a

sporting, social, or recreational nature.

2/ For the avoidance of doubt, Sub-Article
(1)Paragraph (c) of this Article shall not
prevent a registered person carrying on a
taxable activity that involves making
taxable supplies of sporting, social, or
recreational services from claiming input
tax credits for input tax incurred in
respect of creditable acquisitions to make

those supplies.
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3/ A registered person who does not carry
on a taxable activity through a fixed
place of business in Ethiopia shall not be
allowed any input tax credits in relation

to the making of taxable supplies.

4/ In this Article:
a) “Entertainment” means the provision
of food, beverages, accommodation,

recreation, or hospitality of any kind.

b) “Passenger Vehicle” means a road

vehicle designed or adapted for the

transport of 8 or fewer seated
passengers, including a double cab
vehicle.

31. Input Tax Credit for Newly Reqistered
Person

1/ A registered person may claim an input
tax credit in respect of goods that are
trading stock or capital goods held at the
date of registration wholly or partly for
the purpose of making taxable supplies
provided the following conditions are

satisfied.

a) the person held the trading stock or
capital goods at the end of the last day
before the date of the person’s
registration,

b) the trading stock or capital goods were
acquired by the person in a creditable

acquisition,

¢) the creditable acquisition occurred no

more than:



15048 . e N
1% ol 196 DB RPC EE b0 TE 7 ENTL 990

Federal Negarit Gazette No.61, 21" August, 2024....page

16029

(1) 798 0> 977 (g avplr-t:
oo 00 +7 041 Gdo- ¢% oC
L o-ar hrr:

(2) P 0> 27 Neg.aop-l
o100+ 7 04T Qde-  PF
Gaoi U o0 WP AG

o) ¢t Ao+ PJANT AANANT

2040 Ao7 HPSTH A“LL4L10- P

eNAT  Jhh Phéh  ooPr7 RS

Phé.am7 Jhn oom? ¢o7.004¢ ¢J-hn

LLATT 0L AA PATL TINLE hdbdN:

g any  RrPx 100 ATPAR (b)) aowloT
PorLlAm PR Jhn APSH Ptaolo-
O D-hao 00T +7 Prae MA@ CavBavl @
LA L @0PlA RANT::

F/PHY AP WTPR KP AT @ LIILPT
ATLtm0E Vio- PHY AFPR 00 AR
(8) &% AL APPT 4R
001 Ve Ctooi o G@- PVNAT
Jhaa APsha 1TV oA (oo 00T
&7 (A% CoLTT €798 02207 MO L1
Ahd.Aa- PMNAT Jh0 CPGA::

9/ PHY hPE WIPR KU AT @ LTIIRPT
ATtmlE Pra: (LY AR 100 ATPR
(b)) &707  oowld eloeole- Oo-
OO0+ 7 0AE. e211T P01 A
0P 27 1*2.emA T Aol Ao P50
Poy.LlNm- CNAT Jan eelaAm N hTam-
PaoC aow /il LPTA:-

(ch-)

(i) for trading stock, 6 months prior to

the date of registration, or

(ii) for capital goods, 3 years prior to

the date of registration, and

(d) the person can provide a tax invoice
or other documentary evidence
satisfactory to the Tax Authority that
the person has paid input tax, and the
amount of the payment, in respect of
the creditable acquisition.

2/ An input tax credit under Sub-Article (1)

of this Article shall be allowed in the
First accounting period after the person

was registered.

3/ Subject to Articles 29 and 30 of this

Proclamation, where Sub-Article (1) of
this Article applies to trading stock of a
person on hand at the time of the
person’s registration, the amount of the
input tax credit allowed to the person
shall be the input tax paid in respect of

the acquisition of the trading stock.

4/ Subject to Articles 29 and 30 of this

Proclamation, where Sub-Article (1) of
this Article applies to capital goods of a
person on hand at the time of the
person’s registration, the amount of input
tax credit allowed to the person shall be
calculated according to the following
formula:
(C-B)
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A)is the VAT paid by the person on
acquisition of the capital goods, and
B) is the net book value of the capital
goods at the time of person’s
registration as determined under the
Income Tax Proclamation, and

C)is the original cost of the capital
goods.

5/ Article 29 Sub-Article (5) of this
Proclamation shall not apply for the
purposes of an input tax credit allowed
under this Article.

PART SEVEN
SPECIAL CASES

32. Self-Supplies
1/ An application of goods by a registered

person to a non-creditable purpose shall
be treated as a taxable supply made by
the person, but only if the person has
been allowed an input tax credit in
respect of the acquisition or import of the

goods.

2/ A taxable supply under Sub-Article (1) of
this Article shall be treated as made by
the registered person at the time that the
goods are first applied to a non-

creditable purpose.

3/ The amount of output tax payable by a
registered person in respect of a taxable
supply under Sub-Article (1) of this
Avrticle shall be the amount of the input
tax credit allowed to the registered
person in respect of the acquisition or
import of the goods that have been

applied to a non-creditable purpose.
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4/ In  this  Article, “Non-creditable
purpose”, in relation to goods, means
the use of the goods other than to make
taxable supplies.

33. Supplies of Second-Hand Goods

1/ This Article shall apply where the
following conditions are satisfied:

a)a Second-hand goods supplier has
purchased Second-hand goods from a
person who is not a registered person,

b) the Second-hand goods supplier did
not import the Second-hand goods,

c) the Second-hand goods supplier did
not acquire the Second-hand goods in

an exempt or Zero-rated supply,and

d) the Second-hand goods supplier has:
(i) supplied the Second-hand goods in
a taxable supply by way of sale or
exchange, and
(i) the

substantially the same state as they

goods are supplied in
were in at the time the Second-
hand goods supplier purchased the
goods.

2/ Where the conditions in Sub-Article (1)
of this Article are satisfied, the Second-
hand goods supplier shall be:

a) treated as having acquired the Second-
hand

acquisition,

goods in a creditable
b) treated as having paid an amount of
input tax in respect of the acquisition
of the Second-hand goods equal to the
tax fraction of the consideration paid

for the Second-hand goods; and
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c¢) allowed an input tax credit for the
input tax treated as having been paid
under Paragraph (b) of this Sub-
Article in the accounting period in
which the second-hand goods supplier
makes the supply referred to in Sub-
Article (1) (d) of this Article.

3/ If a supplier receives Second-hand goods
(referred to as “traded-in goods™) as part
payment for a supply that the supplier
makes to a person who is not registered,
the fair market value of the traded-in
goods used to determine the price for the
supply shall be the same as the fair
market value used to determine the price
paid by the supplier to acquire the

traded-in goods.

4/ A Second-hand goods supplier acquiring
Second-hand goods from a non-
registered person shall maintain the
records specified in the Regulations.

5/ In this Article:

a) “Second-hand goods” means goods
that have previously been used in
Ethiopia by a person who is not a
registered  person  other  than
immovable property or livestock.

b) “Second-hand  goods supplier”
means a registered person whose
taxable activity includes the sale or
exchange of Second-hand goods in
substantially the same state as they
were in when purchased by the

person.
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34. Gambling Supplies
1/ The Regulations shall provide for the

calculation of the VAT payable on
gambling supplies made by a registered
person on a margin basis for each
accounting period rather than separately

for each taxable gambling supply.

2/ A registered person shall not be allowed
an input tax credit in respect of the
acquisition of a gambling supply and the
registered person making the supply
shall not issue a tax invoice for the
supply.

35. Eorfeited Deposits

1/ 1f a supplier has received a deposit in
connection with a supply of goods or
services and the deposit is forfeited to
the supplier, the forfeiture of the deposit
shall be treated as a supply of services by
the supplier at the time of forfeiture of
the deposit.

2/ A supply of services under Sub-Article
(1) has the same character as the supply

to which the forfeited deposit relates.

3/ The value of a supply of services under
Sub-Article (1) of this Article shall be:

a) for a supplier who is a registered
person at the time of forfeiture of the
deposit, the forfeited amount reduced
by an amount equal to the forfeited
amount multiplied by the tax fraction,

or
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b) for any other supplier, the amount of
the forfeited deposit.
4/ This Article shall not apply to a deposit
on a returnable container.
f Right tion
1/ This Article shall
following conditions are satisfied:

apply where the

a) there is a supply of a right, option or
voucher, and

b) another supply (referred to as the
“Subsequent supply”) is made on the
exercise of the right or option, or in
return for the voucher in full or part

payment for the subsequent supply.

2/ Where this Article applies and the supply
of the right, option, or voucher is a
taxable supply, the amount of the

consideration for the subsequent supply

shall be

consideration given for the subsequent

limited to any additional

supply or in connection with the exercise
of the right or option.

3/ Where this Article applies and the supply
of the right, option or voucher is not a
taxable supply but the subsequent supply
is a taxable supply, the amount of the
consideration for the subsequent supply
shall include any consideration given for
the supply of the right, option, or
voucher.

4/ The issue of a voucher shall be a supply
of services for the purposes of this
Proclamation.

5/ This Article shall not apply to a voucher
to which Article 37 of this Proclamation

applies.
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37. Youchers for Unspecified Supplies
1/ The issue of a voucher shall not be a

supply for the purposes of this

Proclamation if:

a) the voucher entitles the holder to
receive supplies of goods or services
up to a monetary amount on

redemption of the voucher;

b) the possible goods or services for
which the voucher can be redeemed
have different VAT treatments; and

c) the voucher is issued for an amount in

money.

2/ If a voucher referred to in Sub-Article (1)
of this Article is redeemed for a taxable
supply, other than a Zero-rated supply,
made by a registered person, the amount
referred to in Sub-Article (1) Paragraph
(c) of this Article shall be treated as

comprising Two components:

(@) an amount as the consideration, or
part of the consideration, for the
supply calculated as the amount
referred to in Sub-Article (1)(c) of
this Article reduced by the tax
fraction of that amount, and

(b) an amount as the VAT, or part of the
VAT, payable in respect of the supply
calculated as the tax fraction of the
amount referred to in Sub-Article

(1)Paragraph (c) of this Article.

3/ If a voucher referred to in Sub-Article (1)
of this Article expires without being

used, or fully used:
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a) the expiration of the voucher is treated
as a supply of services by the supplier
of the voucher to the person to whom
the voucher is issued;

b) the time of the supply of services
under Paragraph (a) of this Sub-
Article is the time when the voucher
expired; and

¢) the value of a supply of services under
Paragraph (a) of this Sub-Avrticle is:
(i) for a supplier who is a registered

person at the time of expiration of
the voucher, the unused amount of
the voucher reduced by an amount
equal to the unused amount

multiplied by the tax fraction; or

(ii) for any other supplier, the unused

amount of the voucher.

4/ Sub-Acrticle (5) of this Article shall apply
where all the following conditions are
satisfied:

a) a registered person issues a voucher
for no charge,

b) the voucher entitles the holder to a
discount on the price of goods or
services supplied by another person,
and

¢) the voucher is redeemed for a taxable
supply,
supply.

other than a Zero-rated
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5/ Where the conditions in Sub-Article (4)
of this Article are satisfied, the
consideration for the supply includes the
monetary value of the voucher reduced
by an amount equal to the monetary
value multiplied by the tax fraction.

6/ A registered person shall be entitled to an
input tax credit in respect of any amount
paid to a supplier in respect of the
redemption by the supplier of a voucher
referred to in Sub-Articles (5) of this
Article.

7/ The amount of the input tax credit
referred to in Sub-Article (6) of this
Acrticle shall be the amount paid to the
supplier multiplied by the tax fraction
and the input tax credit shall be allowed
in the accounting period in which the

amount is paid to the supplier.

ax% (PLav - &P A i % | PEAhov- 77 | 38. Prepaid Supplies of Telecommunications
AA e+ Services
5/ 1Y WitA 100 ArPA (8) elovahto- 1/ Subject to Sub-Avrticle (2) of this Article,

A7t Y LV AIPR TR this Article shall apply to:

LI -

V) PEAhov L W7 ANAN X ZAN a)a supply, by a telecommunications
PPLoy e NePe  N700hé.A  PClLAM®-7 service supplier, of a prepaid
eEAhov L0 T7 AIADNT: 0 L9° telecommunications product, or

Q) NP Lov-p& P ol PCNT  CEADhov LR A7 b) a supply by a person who acts as a

NIACT N71P4AN 418 hhd4-2: ohA
®L9° CEAhov L A7 RIANT RIS
UT 9104 Ao P91ePCNo7 AT
N0t 10-=

distributor, agent, or
telecommunications intermediary in
relation to the supply of a prepaid

telecommunications product.
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4/ If a telecommunications

supplies a prepaid telecommunications
product to a telecommunications
intermediary at a discount from the
intended retail price, the consideration
for the supply shall be calculated as if the
intermediary had paid the intended retail
price.

intermediary

purchases and on-sells a prepaid

telecommunications product:

a) the acquisition by the intermediary
shall be treated as if it were not an
acquisition, and

b) the supply by the intermediary shall

be treated as if it were not a supply.

5/ Where a telecommunications service

supplier supplies a prepaid
telecommunications product through a
telecommunications intermediary acting
as agent for the telecommunications
supplier, the consideration for the supply
shall not be reduced by the commission

paid to the intermediary.
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39. Employee Benefits
1/ Subject to Sub-Article (2) of this Article,

where a registered person is an employer
who makes a taxable supply to an
employee as part of the employee’s
remuneration, the supply shall be treated
as having been made for consideration
equal to fair market value of the supply.

2/ A taxable supply made by an employer to
an employee shall be treated as having a
nil value if the employer is not entitled to
an input tax credit in respect of a
creditable acquisition to make the
taxable supply to the employee.

40. General Insurance

1/ Subject to Sub-Article (2) of this Article,
if a registered person receives a payment
under a general insurance contract that
relates to a loss to the extent incurred in
the course or furtherance of the person’s
taxable activity, whether or not the
person is a party to the contract, the
payment shall be treated as consideration
for a supply of services made by the
registered person in the course or
furtherance of the person’s taxable
activity.

2/ Sub-Article (1) of this Article shall not
apply where:
a) the supply of the general insurance

contract to which the payment relates

is an exempt or Zero-rated supply, or

b) the payment is compensation made for

accidental personal injury.
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3/ A supply under Sub-Article (1) of this
Article shall occur on the date that the
person receives the payment and the
value of the supply is the amount
received reduced by the tax fraction of

that amount.

4/ Without prejudice to Sub Article 5 of this
Avrticle if a registered person that is an
insurer makes a payment to another
person to indemnify that other person
under a general insurance contract, the
insurer shall be allowed an input tax
credit for an amount equal to the tax
fraction of the payment made but only

where:

a) the supply of the general insurance
contract was a taxable supply, other

than a Zero-rated supply,

b) the payment is made to a resident
person or a non-resident person who
is a registered person, and

c) the payment is not made in respect of
a supply to, or an import by, the
insurer.

5/ The input tax credit allowed under Sub-

Article (4) of this Article shall be

allowed in the accounting period in

which the insurer makes the payment.
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6/ If a registered person that is an insurer
recovers an amount, other than moral or
exemplary damages, as a result of the

of by

subrogation under a general insurance
contract and Sub-Article (4) of this

Avrticle applies to the payment to which

the the

exercise rights  acquired

recovered amount relates,
payment shall be treated as consideration
for a supply of services made by the
insurer in the course or furtherance of the
insurer’s taxable activity.

7/ A supply under Sub-Article (6) of this
Article shall occur on the date that the

insurer receives the payment.

8/ In this Article:

“General insurance business” has the
in the Insurance Business
No. 746/2012

Amended) but does not include the

meaning
Proclamation (as
business of providing micro-insurance
as defined in that Proclamation; and
“General insurance contract” means a
contract of insurance entered into in the
course of carrying on a general
insurance business.
41. Supplies Made by or to Agents
1/ A supply of goods or services made by a
person as agent for another person (the
“principal”) shall be treated as a supply
made by the principal.
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2/ An agent of a principal under Sub-Article
(2) of this Article shall be treated as a tax
representative of the principal for the
purposes of the Tax Administration
Proclamation.

3/ A supply of goods or services made to a
person as agent for a principal shall be

treated as a supply made to the principal.

4/ Sub-Articles (1) and (3) of this Article
shall not apply to a supply of services
made by an agent to the agent’s principal.

42, ly of f a Debtor

1/1f a creditor, whether registered or

unregistered, supplies the goods of a

debtor to a third person in full or partial

satisfaction of a debt owed by the debtor
to the creditor:

a) the supply to the Third person shall be
treated as having been made by the
debtor and the nature of the supply
under this Proclamation shall be
determined accordingly, and

b) the creditor shall be liable to pay the
VAT payable on the supply unless the
debtor provides the creditor with a
written statement that the supply is
not subject to VAT.

2/ A statement provided by a debtor under

Sub-Article (1) Paragraph (b) of this

Acrticle shall set out the reasons why the

supply is not subject to VAT.
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3/ A creditor who has not received a
statement under Sub-Article (1) (b) of
this Article may, based on any
reasonable information available to the
creditor, treat the supply as a supply that
would not have been subject to VAT if
the supply had been made by the debtor.

4/ A creditor making a supply of the goods
of a debtor shall not be entitled to a
credit for any input tax incurred by the
creditor in making the supply against the
output tax referred to in Sub-Article
(1) Paragraph (b) of this Article.

5/ A creditor who is required to pay VAT by
operation of Sub-Article (1) of this
Article shall:

a) file a return and pay the VAT at such
time and manner as may be

prescribed in the Regulations; and

b) despite Article 55 Sub-Article (2) of
this Proclamation, provide a recipient
who is a registered person with a tax
invoice containing the particulars
specified in the regulations.

6/ This Article shall apply to a receiver
acting for a creditor under Article 40 of

the Tax Administration Proclamation.



%050

16044

% bofle\ 1CT DHM kPC FE b0 TE b7 EATE 990 Federal Negarit Gazette No.61, 21" August, 2024....page
nEA A&7t PART EIGHT
Tn-t+hhe AAT7L LD ADJUSTMENTS

i, ¢thédam Pt At Fhd oom? 017790

N3 et 297847 “10-thhe
b/ LU ATPR A4 POLV -
V) etaol il Ao+ APCOT ALNGT 07

Q) QAPCOE AL Takhhe el
P eNL L Ve 1.EMC: AT

4) TINTRNE ML PLenNe e v
owg.mé  PN2ET  Crovilo: Qo

OAPCOTE AL ANSEA P10 ThhAG o-
P1un¢ AT Jhn aznon
QAONA Nt 10, [ A A ntananom-

oom’y

1700 oo POAm 72070 F LN
Yo

¢/ LV RiPx 4R ONCW0 1 A: (0D

RIP&x 100 WTPR (B) LRA Té (h)

aw/ld (T ST eTalde-  J-hn

0 o O-+LL20F £ ch.1- 11

PariLNo Porm T J00 VT Lo0SA::

F/ eV Witd 14327 9o (Taolll O
AL, N0t AT APéLo  aTiro-
P17 P00 LAY PAm 20720 LI :-

V) AN MAPCOE AL ("6
Pnd. A7 P a4 A0l Jhn Po.e0L
PL0 T AYe ATIro- oot AdNT:

Q) PAPE. A7 PR @ TR7, PTILRLT PG

Tiro-  APCOt7  Fha a“zhé.ant
APCOT ANMPA®- 40 10T A8
Ataov A DrTo- (BN PAT S A-thé.am-

P1en7¢ A0T  Jan Pr0AT TPET
YT AE LAPLAT AT AT

43. Adjustment Event Resulting in VAT

Being Under-Charged
1/ This Acrticle shall apply where:

a) a registered person has made a supply,

b) an adjustment event has occurred in

relation to the supply, and

c)as a result of the occurrence of the
adjustment event, the correct amount
of VAT payable in respect of the
supply exceeds the VAT that the
registered person actually accounted
for to the Tax Authority in respect of
the supply.

2/ If this Article applies, the excess referred
to in Sub-Article (1) (c) of this Article
shall be treated as output tax of the
supplier for the accounting period in

which the adjustment event occurred.

3/ If the recipient of a supply to which this
Acticle applies is a registered person and
the supplier has provided the recipient
with an original tax invoice for the
supply:

a) the supplier shall provide the recipient
with a debit note specifying the
additional VAT payable in respect of
the supply,

b) the recipient shall be allowed an input
tax credit for the additional VAT
specified in the debit note to the
extent that the recipient used the
supply to make taxable supplies and
Article 30 of this Proclamation does

not apply; and
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of this Sub-Article in the accounting
period in which the recipient received
the debit note.

44. Adjustment Event Resulting in VAT

being Over-Charged
1/ This Acrticle shall apply where:

a) a registered person has made a supply,
b) an adjustment event has occurred in

relation to the supply, and

c)as a result of the occurrence of the
adjustment event, the VAT that the
registered person actually accounted
for to the Tax Authority in respect of
the supply exceeds the correct amount
of VAT payable in respect of the
supply.

2/ Subject to Sub-Article (4) of this Acrticle,
where this Article applies, the supplier
shall be allowed an input tax credit for
the excess referred to in Sub-Article
(1) (c) of this Article in the accounting

period in which the event occurred.

3/ If the recipient of a supply to which this
Article applies is a registered person and
the supplier has provided the recipient
with an original tax invoice for the
supply:

a) supplier shall provide the recipient
with a credit note specifying the
amount by which the VAT payable in

respect of the supply is reduced; and
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b) the amount referred to in Paragraph
(a) of this Sub-Avrticle shall be treated
as output tax of the recipient for the
accounting period in which the
recipient received the credit note.

4/ If the recipient of a supply to which Sub-
Acrticle (2) of this Article applies is not a
registered person, the supplier shall not
be allowed a credit for the input tax
referred to in that Sub-Article until the
supplier has repaid the excess VAT to
the recipient of the supply in cash or as a
credit against any amount owing to the

supplier by the recipient.

45. Adjustment for Bad Debts

1/ This Article applies if the following
conditions are satisfied:

a) a registered person has accounted to
the Tax Authority for output tax
payable in respect of a taxable supply
made by the person,

b)the whole or a part of the
consideration for the supply is
subsequently treated in the financial
accounts of the person as a bad debt
in accordance with financial reporting
standards  stipulated under the

Financial Reporting Proclamation,

and

c) legal action has been taken to recover

the debt but the debt is irrecoverable.
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2/ Where the conditions in Sub-Article (1)
of this Article are satisfied and subject to
Sub-Article (4) of this Article, the
registered person shall be allowed an
input tax credit for the amount of output
tax accounted for to the Tax Authority in
respect of the supply that corresponds to
the amount of the debt treated as bad.

3/ An input tax credit under Sub-Article (2)
of this Article shall be allowed on the
later of:

a) the date on which the conditions in
Sub-Article (1) of this Article are
satisfied; or

b) 12 calendar months after the end of
the accounting period in which the
registered person accounted for the
output tax to the Tax Authority in
respect of the supply.

4/ If the recipient of a taxable supply to
which this Article applies is a registered
person that is still in existence at the time
the input tax credit arises under Sub-
Article (3) of this Article, the input tax
credit shall be allowed only if the
supplier issues a credit note to the
recipient specifying the amount of the
VAT that relates to the bad debt
calculated in accordance with Sub-
Article (2) of this Article.
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5/ The recipient of a taxable supply issued

with a credit note under Sub-Article (4)
of this Article shall treat the amount of
VAT specified in the credit note as
output tax payable by the recipient in the
accounting period in which the credit
note was received to the extent that the
recipient claimed an input tax credit for
the VAT referred to in the credit note.

46. Bad Debt Recovered

1/ If an amount in respect of which an input

tax credit has been allowed to a
registered person under Article 45 of this
Proclamation is, at any time, wholly or
partly recovered by the person, the
person shall be treated ashaving
received an amount of output tax in the
accounting period in which the bad debt
is wholly or partly recovered calculated
according to the following formula.
Ax Bl

where:

a) is the amount allowed as an input tax
credit under Article 45 Sub-Article
(2) of this Proclamation,

b)is the amount of the bad debt
recovered, and

¢) is the amount of the bad debt written
off.

2/ Sub-Article (3) shall apply if the

following conditions are satisfied:
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PeTam 0% ooAN (-FANANONTF LN
e-taol Nl Am- hPy::

/Oy Arex 00 ArPA ()
(122 S S S N S B 2 1) g T
V) Ao HY A7PR 700 A7PAR (b)

et Po-m- Jan 1IN0 oo’
NewaZ: Ao PLAT O1€ avm-l:
o Ly°

CHLNST

A) MLa PovPovl P JA0 PoLhdANT
APCOT  Jhn A“2héANT  APCOTF
LPA® AG PHU APE AIPAR G 14277
P LLLA NPT (MY WTPA L&A i (V)
at1ado- Co-mA- Jha COAT Jhn
TPGUN RV w41 hANT =

o/ ¢-taolle G- (NY A7PX 700 A7PE
(F) &8N  T¢ (V) PLO T Are:
0-+P0AN T Ph&0 L (LY RIPR 700
WIPH (F) L&A ¢ (A) oowlal C10AT
Jan P V7T AAT::

agow /s

a) Article 45 of this Proclamation has
applied in respect of a taxable supply
(referred to as the “Original taxable
supply”),

b) subsequently, Sub-Article (1) of this
Article applies to an amount that the
supplier of the original taxable supply
has recovered from the recipient of

the original taxable supply, and

¢) the recipient of the original taxable
supply was a registered person at the
time of the original taxable supply
and at the time of the amount referred
to in Paragraph (b) of this Sub-Article

was recovered.

3/ Where the conditions in Sub-Article (2)
of this Article are satisfied:

a) the supplier shall issue a debit note to
the recipient stating the amount of
output tax referred to Sub-Article (1)
of this Article, and

b) the recipient shall be allowed an input
tax credit for the amount of output tax
referred to in Paragraph (a) of this
Sub-Article to the extent that the
recipient used the original taxable
supply to make taxable supplies and
Article 30 of this Proclamation does
not apply.

4/ A registered person shall be allowed an
input Sub-Article

(3) Paragraph (b) of this Article in the

tax credit under
accounting period in which the person
receives the debit note referred to in Sub-
Acrticle (3) Paragraph (a) of this Article.
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PART NINE

CALCULATION OF NET VAT PAYABLE

47. Net VAT Pavable for an Accounting

Pten71é AGt Jhh

PlaoiMl G (A7L AP0 L ADFA
1% KU P P ten"7¢ AGT Jhn
N°2.0-raw- PooC avw i LAAAN:-
U-A
ALY PavC REZAI°:-
V) PULEAT LIC LUPGA:-
(1) OA7L P2l L Prooiillo: Ao
hYsore- Jha eoL08.A0T APCOT
AL, (1LY APE ATPR  EE 700

g1 m-

WiPR () oowld HPTH ALLD
P10 hrhg-2 b0 AL PUlPN
Phen ¢ AGT Jan DbPia (%A
Jhn M°2héANT  APCOT AL
Po2.00000  Po-m-T  Jah mPAA
LIgec:

(2) (LY APE  RrPZ E 00
RiP2 (B) &RA ¢ () AT
ArPR L7040 ATPR ()
aw/l etaolo Ao (b A
Lo PLNAT Jan Co2hé.ANT
APCOT AL NPrI ADEA
oL@ CTen1é AT Jhn
mPAa L9°C:

(B) MY APE RIPAx RL av0l-l (114
Lo OHédL etoolo: do- oL
VIC ANVTFe- PRTIA AP P AL
Pohd.A P1en"1¢ AGT J-hn:

Period
The net VAT payable by a registered person

for an Accounting Period shall be calculated
according to the following formula:
A-B

where:

a) is the total of the following amounts:

(i) the total amount of output tax
receivable in respect of taxable
supplies made by the person during
the Accounting Period reduced by
the total amount of withholding
VAT credit allowed to the person
under Article 62 Sub-Artcile (3) of
this Proclamation in relation to
taxable supplies made by the person
during the accounting period,

(ii) as per Article 8 Sub-Artcile (1)
Paragraph (c) and Article 8 Sub-
Artcile (8) of this Proclamation
the total amount of value added tax
to be paid directly by the registered
person on the taxable supply made
to him during the accounting

period;

(iii) the total amount treated as output
tax of the person for the period

under this Proclamation; and
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(4)

Y APE RIPR AL oowliF
NhAN Lo PFéPL Ptoolllar
o oL VIC IMVFe- e IA
0P 2 AL Po2hd.A O a4 AOT
Jnn::

Q) PULTAT LI°C LUPTA:-

(1)

(@)

PrOAT Jhan TPTH ALKLINTo-
AN 00 Lo ool
G- AMFe- APSH PO Vi 27T
ehé.am PP0AT Jh0 mPaa L9°C:
AS

MY APE WiPx @b 100 Rrdba
(B): @i 700 RWIPAR (8) LEA ¢
(h): @%Z 700 RIPER (B): %7040
KiP&x  (0): ALT100 ATPR (F):
76700 ArPAR (B): FZ 100 WIPR
(8): 9% 70-0 ATPAR (F) AT 7% 700
ArPAR (B) 0f9° (T4 AGT
Jnn L0 Olreodhrter  aow/lqf
(A7 ChPr0 L atoollo: Ao
TPGA ATAUT PR PNNGT
Jhn::

(iv) the VAT payable on a taxable
import of capital goods by the
registered person during the period
to which an approval under Article
28 of this Proclamation applies.

b) is the total of the following amounts:

(i) the total amount of input tax
payable in respect of creditable
acquisitions made by the person
during the accounting period for
which an input tax credit is

allowed, and

(ii) the total input tax credit allowable
to the person for the period under

Avrticles 31 Sub-Article (1), 33 Sub-

Article (2)(c), 37 Sub-Article (6),

40 Sub-Article (4), 43 Sub-Article

(3), 44 Sub-Article (2), 45 Sub-

Avrticle (2), 46 Sub-Article (3), 48

Sub-Article (1), or the VAT

regulations.
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oL PrAam AN LW ATLAC TLCT
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gany  ArPR 00 AIPR (b)) eowlel
Phaolla Ao M-NAR, Phé.Ao AT AT
PN L AL A790.21C €184 b7
LA AT PLIS AN ATLAIIC
P-Llna- 0-NAse), ?-hé.am- A2
NP Lo2e RI15PIN LLRLIAN::

/Y ArPEx 00 AFPR (8) PHLTTe-
W.5Cy° etToolil Ao (A7L Ph210 L
00T Lam- (I-NAsR Phé.am- J-an AN -l
0 e B I TR 2 TN B 1 DA | W1 A L2 B
lov-A. -+PGA PATLLT W1 Phavlllo-
Nw PALP A7 Noomdyd® P50 LALL 10
eI o7 tewAT RTLLLNNT AJ D
AAr2ANT A LorANT LTAN::

PART TEN
REFUNDS

48. Carry Forward of Excess Input Tax

1/ Subject to Sub-Article (3) of this Article

and Article 49 of this Proclamation, if,
for any accounting period of a registered
person, component “B” of the formula in
Article 47 of this Proclamation exceeds
component “A” of the formula in Article
47 of this Proclamation, the excess shall
be carried forward and allowed to the
person as an input tax credit in the next
following accounting period and any
amount of the excess not credited in that
period shall be carried forward and
allowed as an input tax credit in the next
following accounting period, and so on

until the excess has been fully credited.

2/ If a registered person has an excess under

Sub-Article (1) of this Article carried
forward under this Article for more than
One accounting period, the excess of the
earliest accounting period shall be
allowed First.

3/ Despite Sub-Article (1) of this Acrticle, if

an excess amount for an accounting
period has not been fully credited after
being carried forward for 6 accounting
periods, the registered person may apply
to the Tax Authority, in the approved
form, for a refund of the amount of the

uncredited excess.
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0NC 8¢ 720977 1AL eV C-Foollll Ow-
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Pé.Aov RILVY:

4/ If a registered person has made an
application under Sub-Article (3) of this
Acrticle and the Tax Authority is satisfied
that a refund is due to the person, the Tax
Authority shall refund the amount within
45 days after the person filed the refund
application.

5/ An application by a registered person for
a refund under this Article shall be made
within 6 months after the end of the
Sixth accounting period.

6/ If a registered person fails to submit an
application for refund within the period
specified in Sub-Article (5) of this
Acrticle, it forfeits its right to the refund.

49. Refund of Excess Input Tax Credit

Without Carry Forward
1/ If more than 50% of the value of taxable

supplies made by a registered person in
an accounting period are Zero-rated
supplies, the Tax Authority shall refund
any excess input tax credit of the person
for the accounting period within One
calendar month after the person filed the

VAT return for the accounting period.

2/ Sub-Article (3) of this Article shall apply
where the following conditions are
satisfied:

a)a registered person with an annual
value of taxable supplies in excess of
100,000,000 Birr has made a
creditable acquisition of capital

goods,
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b) the registered person is allowed an
input tax credit in respect of the
creditable acquisition of the capital
goods, and

c) the amount of the input tax credit is
not fully credited in the accounting
period in which the creditable
acquisition occurred.

3/ Where the conditions in Sub-Article (2)
of this Article are satisfied, the Tax
Authority shall refund the uncredited
amount to the registered person within
one calendar month after the person filed
the VAT return for the accounting period
in which the capital goods were

acquired.

4/ Notwithstanding Article 48, a person
whose registration is cancelled under
Acrticle 16 or 17 may apply to the Tax
Authority, in writing, for a refund of any
unapplied excess input tax credit as at

the date of cancellation of registration.

5/ An application made by a person under
Sub-Article (4) of this Article shall be
lodged with the Tax Authority by the due
date for filing the person’s tax return for
the last accounting period that the person
was registered or by such later date as

the Tax Authority may allow.
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person who has lodged an application in

accordance with Sub-Articles (4) and (5)

of this Article has an unapplied excess

input tax credit at the time the person’s
registration is cancelled, the Tax

Authority shall refund the excess within

60 days after the person lodged the

refund application.

Z/ e N-FALHNNVT AT HPsH PATLRAN 7/ If, at the date on which the cancellation of
e0AT- Jhn Pam Ao APTTH PATLLND-
PNAT Jan oA RA79.840T  (HY
RIPX 700 ATPR (0) WS (&) aowlor
TaophF  PAPLN AIRVPT ool PoLR L
Av7: TPSH AR PMNAT  Jhn
TavAl ALLINT RLTAP =

the registration of a person takes effect,
the person has an excess input tax credit
in respect of which an application for a
refund has not been made in accordance
with Sub-Articles (4) and (5) of this
Acrticle, the excess credit shall lapse and
is no longer refundable to the person.
9. 0224 O+hé.a oAl h¥iAN AL dA“Lhé.A | 50. Inter P le on L Pavmen
oL Refunds
&/ (Y APE WibZ 4L 10-0 WibZ (&) 0P

1/ If the Tax Authority fails to pay a refund

G (TR oowld e Rd QA2 ANT
PhawAll7 AP PANLA hUr: Phovai.
A2 oond. NINLOT A0 T hao- L0
ol F9°C  Foodfl. hP0N Adbthé.a
L4 Ade- L PHRG QAANT oA
avld.t AAF::

E/ONY  ArPER H0 WIPR(B) aowlr
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7L ANLC oL0mNT  he T oo Ponl
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to a taxpayer as required under Article
48 Sub-Article (5) or 49 of this
Proclamation, the Tax Authority shall
pay the registered person interest for the
period commencing from the end of the
relevant period in which the refund was

to be paid until the refund is paid.

2/ The rate of interest under Sub-Article (1)

of this Article shall be the highest
commercial lending rate that prevailed in
Ethiopia during the quarter before the
commencement of the period specified in
Sub-Article (1) of this Article.
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&/ 0NY  RrPX 700 RIPER () AT () 1/ Subject to Sub-Articles (2) and (3) of this
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V) N0.&5 P TAh 7T hIa707 a) a diplomatic or consular mission of a
A“20.7:  ALTNY T of9°  ad7NA foreign country, or a diplomat or
PopLAag®  Jhn PerhL.ANT APCOT consular official of a foreign country,
1 AN DA N B AP R T I R ¥ 1 [ B A to the extent that the mission,
A UG PLTAYER 0L AedNAC diplomat, or consular official is
ALFTT 0L Ao VIC LT exempt from VAT on the taxable
ARG BINAPT: supply under the Vienna Convention

on Diplomatic Relations;

A) N%a9°  Ade A& A909°  hPE b) an International organisation to the
LCPAA 074290 Jhan Pelhé.ANT extent that the organisation is exempt
APCOT hrlen™é A0 J-hd 12 Aoy from VAT on the taxable supply
Ll A%A9° APe LCHT: under an International agreement;

oh) Paropr VG av™}9) ol N4-£.5770: c) a foreign Government to the extent
n-thih: NONAP 0C8 I weI° that the foreign Government is
ANVTSRLP 967 (aovdAl T Sa9° exempt from VAT on the taxable
APS AT A UIC  av 3Nt supply under an International
PorL.R9° SO POLhEANT  APCOT agreement for the provision of
Nan™e ARG Jhn 93 Pe41 hUh: financial, technical, humanitarian, or

L9 administrative  assistance to the

Government; or
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Pré. P OVY:: Regulations No. 517/2022.
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2/ A refund under Sub-Article (1) of this
Article shall not be paid to an Ethiopian
citizen or a permanent resident of
Ethiopia.

3/ The Tax Authority may grant a refund
under Sub-Article (1) of this Article
based on such conditions and subject to

such restrictions as appropriate.

4/ An application for a refund under Sub-

Avrticle (1) of this Article shall be:

a) filed, in the approved form, within 1
calendar month after the time of the
supply to which the application

relates or within such further period
as the Tax Authority may allow; and

b) accompanied by the following

supporting documentation:

(i) a tax invoice or other evidence that
the VAT for which the refund is
sought was paid,

(if) evidence of the applicant’s
entitlement to make an application
for the refund under Sub-Article
(1), and

(iii) such other documentation that the

Tax Authority may require.
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o

PART ELEVEN
VAT DOCUMENTATION
52. Tax Invoices
1/ Subject to Sub-Article (2) of this Article,
a registered person making a taxable
supply shall, at the time of the supply,
issue the recipient of the supply with the

original tax invoice for the supply.

2/ Unless requested by the recipient of a
taxable supply, a registered person shall
not be required to provide a tax invoice

if the

consideration for the supply is paid in

for a taxable supply total
cash and does not exceed the amount
specified in the Regulations.

3A

simplified tax invoice for a taxable

registered person may provide a

supply where:

a) the total consideration for the supply
is paid in cash and does not exceed
the the

amount  specified in

Regulations, and

b) the supply is made by a registered
person who is a retailer.

4/ A registered person liable for VAT under
Article 8 Sub-Article (1) Paragraph (c)
and (8) of this Proclamation in respect of
a reverse charged supply made to the
person shall, at the time of the supply,
prepare a recipient-created tax invoice
for the supply.

5/ A tax invoice, simplified tax invoice, and
a recipient-created tax invoice shall
include the particulars specified in the

Regulations.
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53. Credit and Debit Notes

1/ A registered person shall issue a credit
note or debit note, as the case may be, to
a registered person in the circumstances
specified in  Part VIII of this
Proclamation.

2/ A registered person shall issue a credit or
debit note to the recipient of a supply by
the end of the accounting period in
which the adjustment event to which the

note relates occurred.

3/ A credit note and a debit note shall
include the particulars specified in the
Regulations.

4/ In this Article and Articles 55 and 56 of
this Proclamation, “Adjustment Event”
includes an event giving rise to a bad
debt adjustment under Articles 45 and
46.

54. Requests for VAT Documentation
1/ A registered person who, for any reason,

has not been issued with an original tax
invoice, credit note, or debit note as
required under this Part may make a
written request to the supplier to issue
the tax invoice, credit note, or debit note
to the person.
2/ A request under Sub-Article (1) of this
Acrticle shall be made:
a) for a tax invoice, within 60 days after
the time of the supply to which the

tax invoice relates, or
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b) for a credit note or debit note, within
60 days after the date of the
adjustment event to which the credit

note or debit note relates.

3/ A registered person receiving a request
under Sub-Article (1) of this Article shall
comply with the request within 14 days
of receiving the request.

4/ Where a registered person claims to have
lost the original tax invoice for a taxable
supply, or the original credit or debit
note for an adjustment event, the

registered person who made the supply

may provide a copy of the tax invoice,

credit note, or debit note.

5/ A copy of a tax invoice, credit note, or
debit note provided to a registered person
under Sub-Article (4) shall be clearly

marked copy.

55. Maintenance of VAT Documentation
1/ A registered person shall issue only One
original tax invoice for a taxable supply,
or One original credit note or debit note
for an adjustment event, but a copy
clearly marked as such may be provided
to a registered person in accordance with
Article 54 Sub-Article (4) of this
Proclamation who claims to have lost the

original.

2/ A person shall not issue a tax invoice,
credit note, or debit note other than in the

circumstances specified in this Part.
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3/ The following documents shall be
maintained by a registered person for the
purposes of this Proclamation and the
Tax Administration Proclamation:

a) the original of all tax invoices, credit
notes, and debit notes received by the
person,

b) a copy of all tax invoices, credit notes,
and debit notes received by the person
under Article 54 Sub-Article (4) of
this Proclamation,

c) a copy of all tax invoices, credit notes,

and debit notes issued by the person;

d) customs documentation relating to
imports and exports of goods by the
person, and

e)any recipient-created tax invoices
prepared by the person in respect of
reverse charged supplies made to the

person.

4/ The documents referred to in Sub-Article
(3) Paragraph (c) of this Article shall be

maintained in chronological order.

56. VAT _ Documentation  for Supplies

Involving Agents
1/ If a taxable supply is made by an agent on

behalf of a principal and both the agent
and principal are registered persons, the
agent may issue any tax invoice, credit
note, or debit note required to be issued
by the principal in relation to the supply
using the name, address, and VAT

registration number of the agent.
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2/ If a taxable supply is made by a registered

person to an agent on behalf of a
and both
principal are registered persons, any tax
debit note

principal the agent and

invoice, credit note, or
required to be issued to the principal in
relation to the supply may be issued to
the agent, but using the name, address,
and VAT registration number of the
agent.

3/ If a taxable supply is made by an agent on
behalf of a principal and the principal is
a registered person but the agent is not,
the agent may issue any tax invoice,
credit note, or debit note required to be
issued by the principal in relation to the
supply, but using the name, address, and
VAT

principal.

registration number of the
4/ If a taxable supply is made by a registered
person to an agent on behalf of a
principal and the principal is a registered
person but the agent is not, any tax
invoice, credit note, or debit note
required to be issued to the principal in
relation to the supply may be issued to
the agent, but using the name, address,
and VAT registration number of the

principal.
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agent on behalf of a principal in
accordance with Sub-Article (1) or (2) of
this Article, any tax invoice, credit note,
or debit note required to be issued under
this Proclamation in relation to the
supply can be issued once only and shall
not be issued by, or to, both the agent

and the principal.

6/ A tax invoice, credit note, or debit note

issued by, or to, an agent in accordance
with this Article shall be treated as
having been issued by, or to, the
principal, as the case may be, for the

purposes of this Proclamation.

7/ Where a tax invoice, credit note, or debit

note in relation to a taxable supply has
been issued by an agent, or to an agent,
pursuant to this Article, the agent shall
maintain sufficient records to enable the
name, address, and VAT registration
number of the principal to be

ascertained.
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The Tax Administration Proclamation shall

apply for the purposes of the administration

of this Proclamation but subject to this Part.
58. VAT Returns

1/ A registered person shall file a VAT
return for each accounting period on or
before the last day of the calendar month

following the end of the period.
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2/ A registered person shall be obliged to
file a VAT return under Sub-Article (1)
of this Article for an accounting period
whether or not the person has an amount
of net VAT payable for the accounting

period.

3/ A large unregistered person or an
unregistered Government entity liable for
VAT in respect of a reverse charged
supply received during a calendar month
shall file a tax declaration with the Tax
Authority for the month by the last day

of the following calendar month.

4/ A tax declaration required to be filed by a
large unregistered person or unregistered
Government entity under Sub-Acrticle (3)
of this Article is a “tax declaration” and
“Self-assessment declaration” for the
purposes of the Tax Administration
Proclamation.

59. Due Date for Payment of VAT

1/ The net VAT payable by a registered
person for an accounting period shall be
due by the due date for filing the
person’s VAT return for that period.

2/ The VAT payable by a large unregistered
person or an unregistered Government
entity referred to in Article 58 Sub-
Article (3) of this Proclamation for a
calendar month in respect of a reverse
charged supply received during the
month shall be due and payable by the
due date for filing the person’s tax

declaration for the month.
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3/ Subject to Article 28 of this
Proclamation, the VAT payable by an
importer in respect of a taxable import
shall be due at the time of import.

60. Collection of VAT on Imports

1/ The Commission shall:

a) collect the VAT payable on a taxable
import at the time of import,

b) obtain the name and TIN (if any) of
the importer, and the invoice values
for the import, and

¢) make arrangements for the function
referred to in Paragraph (a) of this
Sub-Article to be performed on behalf
of the Commission by the Ethiopian
Postal Service Enterprise for imports
made by post.

2/ Except where this Proclamation provides
to the contrary, the provisions of the
Customs Legislation relating to the

import, transit, and clearance of imported

goods, and the payment and recovery of
duty, in so far as they are relevant, and
subject to such exceptions and

modifications as prescribed by the

Ministry in a Directive, shall apply in

relation to the collection of the VAT

payable on a taxable import.

3/ For the purposes of the collection of the
VAT payable on a taxable import, the
Commission may exercise any power
conferred on the Commission by the
Customs Legislation as if the reference
to duty in that Legislation included a
reference to VAT payable on a taxable

import under this Proclamation.
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4/ For the purposes of this Article,
“Ethiopian Postal Service Enterprise”
means the Ethiopian Postal Service
Enterprise established under the Ethiopia
Postal Service Enterprise Establishment
Council of Ministers Regulation No.
165/2009.

61. Assessment of Recipient of a Supply

1/ This Article shall apply where a
registered person has, in consequence of
misrepresentation or fraud by the
recipient of a supply, incorrectly treated
the supply as:

a) an exempt supply,

b) a Zero-rated supply, or

¢) not otherwise subject to VAT.

2/ Where this Article applies, the Tax
Authority may assess the recipient of the
supply for payment of the VAT due in
respect of the supply, and any late
payment interest and late payment
penalty imposed as a result of the

incorrect VAT treatment of the supply.

3/ The Tax Authority shall serve a notice of
an assessment made under Sub-Article
(2) of this Article on the recipient of the
supply specifying the particulars set out

in the Regulations.
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4/ Sub-Article (2) of this Article shall not
preclude the Tax Authority from
recovering the whole or part of the VAT
due in respect of the supply, together
with any late payment interest and late
payment penalty, from the registered
person who made the supply, but the Tax
Authority may not recover more than the
total amount of VAT, and late payment
interest and late payment penalty,
payable in relation to the supply.

5/ Any amount recovered from the recipient
of the supply under this Article is
credited against the liability of the
supplier in respect of the supply and any
amount recovered from the supplier is
credited against the liability of the
recipient of the supply under this Article.

6/ A supplier who pays VAT, and late
payment interest and late payment
penalty, assessed to the recipient of the
supply under Sub-Article (1) of this
Avrticle may recover the amount from the

recipient of the supply.

7/ An amount assessed under this Article
shall be treated, for all purposes of this
Proclamation and the Tax Administration
Proclamation, as VAT charged under this
Proclamation.

8/ Nothing in the Tax Administration
Proclamation shall limit the power of the
Tax Authority to amend an assessment,
including a self-assessment, of the
registered person making the supply to
give effect to Sub-Article (4) of this
Article.
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9/ In this Article:

“Late payment interest” means late
payment interest imposed under Article
37 of the

Proclamation.

Tax  Administration

“Late payment penalty” means late
payment penalty imposed under Article
104 of the

Proclamation.

62. VAT Withholding

Tax  Administration

1/ If a taxable supply is made by a registered
person to a Government entity, the
Government entity shall:

a) withhold 50% of the VAT payable in
respect of the supply,

b) pay the withheld VAT to the Tax
Authority in accordance with the
procedures specified in a Directive
issued by the Ministry, and

c) pay the remaining 50% of the VAT
payable in respect of the supply to the

registered person making the supply.

2/ Any VAT withheld by a Government
entity under Sub-Article (1) of this
Article shall be treated as having been
paid to the Tax Authority by the

registered person making the supply.
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3/ A registered person who has made a
taxable supply to a Government entity in
respect of which VAT has been withheld
under this Article shall be entitled to a
credit for the withheld VAT in the
accounting period in which the taxable

supply occurred.

4/ In this Article, “Government entity”
means a Government entity within the
definition in Article 2 Sub-Article (20) of
this Proclamation that is required by the
Ministry to withhold VAT in accordance
with the Directive referred to in
Sub-Article (1) (b) of this Article.

63. Restriction on Registration of Certain
Goods

1/ A registering authority authorized to

register imported goods that need to be

registered shall not register goods

imported by a person into Ethiopia

unless the person the person provides the
following to the registering authority:

a) a Customs Declaration showing that

VAT has been paid in respect of the

import of the goods, or

b) a Customs document showing that the
import is an exempt import.

¢) a certificate issued by the tax authority
certifying that VAT is paid on goods
imported under the terms of Article

28 of this Proclamation.
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2/ A registering authority shall not register
registrable goods acquired by a person in
a supply unless the person provides the
registering authority with the following:
a) a declaration, in such form as the Tax
Authority may specify, issued by the
registered person making the supply
of the registrable goods certifying that
the VAT payable in respect of the
supply has been, or will be, paid by
the person, or
b)a certificate issued by the Tax
Authority stating that the supply is an
exempt supply, Zero-rated supply, or
not otherwise subject to VAT.
3/ In this Article:
“Registering authority” means an
authority responsible for the registration

of registrable goods.

“Registrable goods” means any goods
that are required to be registered under a
law in Ethiopia.

64. Compliance by Foreign Service Provider
1/ Subject to Sub-Article (2) of this Article,
the Tax Authority may require a person
carrying on a taxable activity outside

Ethiopia who is liable to be registered

under Article 12 of this Proclamation but

who does not have a fixed place of
business in Ethiopia to lodge security
with the Tax Authority in accordance
with the

Tax Administration

Proclamation.
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2/ Sub-Article (1) of this Article shall apply
only if the Tax Authority has reasonable
grounds to believe that the person will
not comply with their obligations under

this Proclamation.

3/ If a person who has lodged security under
Sub-Article (1) of this Article fails to
comply with their obligations under this
Proclamation, the Tax Authority may
require the person to appoint a VAT
representative in Ethiopia.

4/ A VAT representative appointed under
Sub-Article (3) of this Article shall be
responsible for doing all things required
under this Proclamation of the person
they represent, including applying for
registration, filing of VAT returns, and
paying VAT.

5/ The registration of a VAT representative
shall be made in the name of the person
they represent.

6/ A person may be a VAT representative
for more than One person but shall have
a separate registration for each person
they represent.

7/ A VAT representative of a person under
this Article shall be:

a) a representative of the person for the
purposes of the Tax Administration
Proclamation; and

b) personally liable for the VAT liability

of the person they represent.
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8/ The Tax Authority may specify the mode,
manner, and requirements  for
appointment of a VAT representative
and the responsibilities of the

representative.

65. Persons Liable for Reverse Charged VAT

1/ A registered person, Government entity,
or large unregistered person receiving a
supply of services from a registered
person carrying on a taxable activity
outside Ethiopia without a fixed place of
business in Ethiopia shall notify the
supplier, in such form as the Tax
Authority may specify, that they are
liable for reverse charged VAT in respect

of the supply.

2/ A notification under Sub-Article (1) of
this Article shall be provided to the
supplier of the services at or before the

time of supply.
66. VAT Penalties

1/ A registered person shall be liable for a
penalty equal to Birr 100,000 ( One
Hundred Thousand Birr ) for each of the
failures specified below:

a) for each failure to display the original
of the person’s VAT registration
certificate at the person’s main
business premises and for each failure
to display an official copy of the
certificate at every other premises
where the person carries on their
taxable activity as required under
Aurticle 15(1) of this Proclamation;
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b) for each failure to specify their VAT
registration details on any website,
social medial account, or other
electronic platform through which the
person carries on their taxable activity
as required under Article 15 Sub-
Article (2) of this Proclamation;

¢) for each failure to notify a change in
circumstances as under

Article 15 Sub-Article (3) of this

Proclamation;

required

d) for failing to notify the Tax Authority
as required under Article 16 Sub-
Article (1) of this Proclamation;

e) for notifying the Tax Authority under
Article 16 of this Proclamation when
still making taxable supplies or
making an application for

cancellation of registration under

Article 17 of this Proclamation when

still required to be registered;

f) for failing to comply with Article 18
Sub-Article (1)@ or (c) of this
Proclamation;

g) for each failure to prepare a recipient-
created tax invoice as required under
Article 52 Sub-Article (4) of this
Proclamation;

h) for each failure to provide a credit
note or debit note as required under
this Proclamation;

i) for each failure to comply with a
request under Article 54 of this
Proclamation; or

j) for each failure to comply with Article
68 (1) of this Proclamation.
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2) A person shall be liable for a penalty
equal to Birr 50,000 (Fifty Thousand
Birr) for each time the person issues a
tax invoice, credit note, or debit note
otherwise than as provided for under this
Proclamation.

3) A registered person, large unregistered
person, or Government entity that fails to
comply with Article 65 shall be liable for
a penalty equal to Birr 50,000 (Fifty
Thousand Birr).

PART THIRTEEN
ELLANE PROVISION
67. Branches and Divisions
1/ Subject to Sub-Article (2) of this Article:

Ml

a)a taxable activity carried on by a
person in branches or divisions is
treated as a single taxable activity for
the purposes of this Proclamation;

and

b) a person who carries on a taxable
activity in branches or divisions shall
be registered in the name of the
person and not in the names of the

branches or divisions.
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2/ The Tax Authority may, upon application
in writing by a registered person,
authorise the registered person to register
One or more of its branches or divisions,
or separate taxable activities carried on
by an individual in different parts of the
country, as separate registered persons
where the Tax Authority is satisfied that
registered  person  maintains  an
independent accounting system for each
branch, division, or separate taxable
activity, and the branch, division, or
taxable activity can be separately
identified by the nature of its activities or

location.

3/ The registration of a branch, division, or
separate  taxable  activity  under
Sub-Article (2) of this Article shall be
subject to such conditions and
restrictions as the Tax Authority may
specify in a notice in writing to the
registered person.

4/ Where a branch, division, or separate
taxable activity of a registered person is
separately registered under Sub-Article
(2) of this Article:

a) the branch, division, or separate
taxable activity shall be treated as a
separate person for the purposes of

this Proclamation; and

b) the registered person and the branch,
division, and separate taxable activity
of that registered person shall be

treated as related persons.
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68. VAT -Inclusive Pricing
1/ Subject to Sub-Article (2), any price

advertised or quoted by a registered
person in respect of a taxable supply
shall include VAT and this shall be

stated in the advertisement or quotation.

2/ A registered person may advertise or
quote a price in respect of a taxable

supply as exclusive of VAT provided:

a) the advertisement or quotation also
states the amount of VAT charged on
the supply and the price inclusive of
VAT, and

b) the price inclusive of VAT and the
price exclusive of VAT shall be
advertised or quoted with equal

prominence or impact.

3/ Subject to Sub-Article (4), price tickets
on goods supplied by a registered person
do not need to state that the price
includes VAT if this is stated by way of
a notice prominently displayed at all
entrances to the premises in which the
registered person carries on a taxable
activity and at all points in such premises

where payments are made by customers.
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4/ The Tax Authority may, in the case of

any registered person or class of
registered persons, approve any other
method of displaying prices of goods or
services by such persons.

5/ Where a person who is not registered for
VAT bids for a tender:
a) the person shall quote in the tender a

price without VAT; and

b) if, as a result of being awarded the
tender, the person is liable to be
Article 12, the

person shall recover VAT on taxable

registered under

supplies made in relation to the

tender.

69. Death. Insolvency. or Bankruptcy of

Reqgister Person: and Mor -in-

Possession

1/ Sub-Article (2) of this Article shall apply
where the following conditions are
satisfied:
a) a registered person has died or been

declared bankrupt or insolvent; and

b) either of the following applies:

(i) the taxable activity previously
carried on by the registered person
is carried on by the receiver in
relation to the deceased, bankrupt,

or insolvent registered person; or

(ii) anything is done in connection
with the termination of the taxable

activity of the registered person.
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2/ Where the conditions in Sub-Article (1)

of this Article are satisfied, the receiver
shall, for the purposes of this
Proclamation, be treated as continuing to
carry on the taxable activity of the

registered person.

3/ Where a mortgagee takes possession of

land or other property previously
mortgaged by a mortgagor who is a
registered person and, while in
possession of the land or property, the
mortgagee  carries on the taxable
activity previously carried on by the
mortgagor in relation to the land or other
property, the mortgagee is, to the extent
of, and for the duration that it carries on
that taxable activity, treated as the

mortgagor.

70. VAT Avoidance Schemes
1/ This Article shall apply where all the

following conditions are satisfied:

a)a scheme has been entered into or
carried out;

b) a person has obtained a tax benefit in
connection with the scheme;

¢) having regard to the substance of the
scheme, it would be concluded that a
person, or One of the persons, who
entered into or carried out the scheme
did so for the sole or dominant
purpose of enabling the person to
obtain the tax benefit referred to in
Paragraph (b) of this Sub-Atrticle.
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2/ Despite anything in this Proclamation,

where this Article applies, the Tax
Authority may determine the VAT
liability of the person who obtained the
tax benefit, and of any other person
related to the scheme, as if the scheme
had not been entered into or carried out,
such  manner as, in the
Authority

or in
circumstances, the Tax
considers appropriate for the prevention

or reduction of the tax benefit.

3/ Where the Tax Authority has made a

determination under Sub-Article (2) of
this Article, the Tax Authority shall
serve a notice or notices of assessment,
including an amended assessment under
the Tax Administration Proclamation, to
give effect to the determination on the
person or persons whose VAT liability is

affected by the determination.

4/ In this Article:

“Scheme” includes:

a)an agreement, arrangement, or
promise, whether express or implied,
whether or not legally enforceable in

legal proceedings; or

b) any undertaking, plan, proposal,
course of action, or course of
conduct whether undertaken
unilaterally or by Two or more

persons; and
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“Tax Benefit” means:

a) a reduction in the liability of a person
to pay VAT,

b) an increase in the entitlement of a
person to an input tax credit;

¢) an entitlement to a refund of VAT,

d) a postponement of a liability for the
payment of VAT,

e) an acceleration of an entitlement to

an input tax credit;

f) any other advantage arising because
of a delay in the payment of VAT or
an acceleration of the entitlement to
an input tax credit;

g) anything that causes a taxable
supply, taxable import, or reverse
charged supply not to be a taxable
supply, taxable import, or reverse
charged supply, as the case may be;

or

h) anything that gives rise to an input
tax credit entitlement for a creditable
acquisition that is used, or is to be
used, other than in making taxable
supplies.

71. Currency Translation
1/ An amount taken into account under this
Proclamation shall be expressed in Birr.
2/ Subject to Sub-Avrticle (3) of this Article,
if an amount is in a currency other than
Birr:
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a) for an import of goods, the amount
shall be translated to Birr at the
exchange rate applicable under the
Customs Legislation for the purposes
of calculating the duty payable on the
import; or

b) for any other case, the amount shall be
translated to Birr at the National Bank
of Ethiopia prevailing exchange rate
applying  between the foreign
currency and Birr on the date the
amount is taken into account for the

purposes of this Proclamation.

3/ A foreign supplier may elect to translate

foreign currency amounts to Birr:

a)in accordance with  Sub-Article
(2) Paragraph (b) of this Article;

b) at the National Bank of Ethiopia
prevailing exchange rate applying
between the foreign currency and Birr
on the last day of the relevant
accounting period; or

¢) on such other basis as agreed with the
Tax Authority.

4/ An election made by a foreign supplier

under Sub-Article (3) of this Article shall
apply to all supplies made by the
supplier and the supplier shall not be
able to revoke the election until at least
one year after making the election,
unless the Tax Authority agrees

otherwise.
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5) A VAT regulation issued by the Council
of Ministers may allow a foreign supplier
to carry out a tax notice and VAT in

foreign currency.

6/ In this Article,

means a person who is:

“Foreign Supplier”

a) a supplier of remote services to which
Article 23 Sub-Article (2) (c) of this
Proclamation applies; or

b) a service provider from a distance to
which Article 24 Sub-Article (2) (c)
of this Proclamation applies;

¢) a person who manages an electronic
distribution market to which Article
23 Sub-Article (3) and (25) of this
Proclamation applies.

72. Power to Issue Requlations and Directives
1/ The Council of Ministers may issue

Regulations necessary for the proper

implementation of this Proclamation,

including in relation to:

a) particular types of supplies or the
allowance of input tax credits;

b) the application of a change, under this
Proclamation, in the VAT treatment

of a supply; or

) matters regarding transitional
provisions.
2/ The Ministry may issue Directives

necessary for the proper implementation
of this Proclamation and Regulations
issued under Sub-Article (1) of this
Article.
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73. Repealed and Inapplicable Laws
1/ A provision in any other law, whether

enacted before or after this Proclamation,
specifying that a supply or class of
supply, or an import or class of import, is
an exempt or Zero-rated supply, exempt
import, or subject to a reduced rate of
VAT shall have no legal effect unless

also provided for in this Proclamation.

2/ A provision in any other law, whether
enacted before or after this Proclamation,
specifying that a person or class of
persons is exempted from paying VAT
shall have no legal effect unless also

provided for in this Proclamation.

3/ Without prejudice to Article 74 of this
Proclamation, the Value Added Tax
Proclamation No. 285/2002 is hereby
repealed.

4/ No other law may, in so far as it is
inconsistent with this Proclamation, be
applicable with respect to matters

provided for by this Proclamation.

74. Transitional Provisions
1/ The Repealed Law continue to apply to

accounting to the

periods  prior

commencement of this Proclamation.
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2/ A reference in this Proclamation to a

previous accounting period shall include,
where the context requires, a reference to
an accounting period under the repealed

law.

3/ Regulations and Directives issued under

the Repealed Law shall continue to apply
to the extent that they are not
inconsistent with this Proclamation and
until such time as they are replaced by
Regulations and Directives issued under

this Proclamation.

4/ The Repealed Law shall be applicable to

goods imported into Ethiopia within Six
months from the effective date of this
Proclamation using the Letter of Credit
issued prior to the issuance of this

Proclamation.

5/ The delegation of power granted to

Regional tax authorities by the Ministry
of Revenue under the Repealed Law
shall continue to be applicable until a
procedure and a system of delegation is
developed in accordance with this

Proclamation.

6/ The residential buildings of a registered

person engaged in real estate business,
who has credited the input tax paid on
creditable acquisition used for residential
buildings under construction before entry
into force of this Proclamation, may only
be exempt from VAT upon returning to

the Tax Authority the input tax credited.
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7/ Notwithstanding the provisions of this

Proclamation, a registered person
engaged in tour operation business shall
for Three years from the date of
effectiveness of this Proclamation pay
Value Added Tax on the net amount of
the fee received for Inbound tourism
product after deducting the cost incurred
in Ethiopia for accommodation, meals,
transportation and tours or on
commission received.
8/In this Article, “Repealed Law” means
that Value Added Tax Proclamation No.

285/2002.
75. Effective Date
This Proclamation shall enter into force up on
the date of its approval by the House of

Peoples’ Representatives.

Done at Addis Ababa, On this 21" Day of
August, 2024

SAHLE WORK ZEWDIE
PRESIDENT OF THE FEDERAL

DEMOCRATIC REPUBLIC
OF ETHIOPIA



